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PROSPECTUS 

G. C. MURPHY COMPANY 

(A Pennsylvania Corporation) 

40,000 Shares 

Five Per Cent Cumulative Preferred Stock 

(and Subscription Certificates in respect thereof) 

(To be underwritten) 

15,000 Shares 
Common Capital Stock 

(Not to be underwritten. To be offered to Common Stockholders) 


The Five Per Cent Cumulative Preferred Stock is part of 50,000 shares to be authorized. Par value $100 per share. 
Preferred as to dividends and as to assets to the extent of the redemption price in voluntary liquidation and $100 per 
share in involuntary liquidation, in each case with accrued dividends. Dividends payable quarterly, cumulative from 
January 2, 1936. Redeemable on any dividend date in whole or in part upon at least one month’s notice at $107.50 
per share on or before January 2, 1939; $105 per share thereafter and on or before January 2, 1949; and $103 per 
share after January 2, 1949. No voting rights except for limited purposes. No preemptive rights. Exempt from 

Pennsylvania personal property taxes. 

The foregoing is subject to the description contained herein and in the Registration Statement. 

Holders of the present 8% Cumulative Preferred Stock are being afforded a prior opportunity, as set forth 
herein, to purchase this Five Per Cent Cumulative Preferred Stock. 


The Company has agreed to make application in due course for the listing and registration of the Five Per Cent Cumulative 
Preferred Stock on the New York Stock Exchange and proposes to make similar application w ith respect to the Common Stock. 

THESE SECURITIES HAVE NOT BEEN APPROVED 
BY THE SECURITIES AND EXCHANGE COMMISSION 

G. C. Murphy Company has registered these securities by filing certain information with the Commission. The 
Commission has not passed on the merits of any securities registered with it. 

IT IS A CRIMINAL OFFENSE TO REPRESENT THAT THE COMMISSION HAS APPROVED THESE 
SECURITIES OR HAS MADE ANY FINDING THAT THE STATEMENTS IN THIS PROSPECTUS OR IN 
THE REGISTRATION STATEMENT ARE CORRECT. 


FIVE PER CENT CUMULATIVE PREFERRED STOCK 



Price to 
Public 

Underwriting Discounts 
or Commissions 

Proceeds to Company♦ 


Maximum 

Minimum 

Minimum 

Maximum 

Total 

Per Unit 

$4,000,000 

$100 

$120,000 

$3 

$62,250 

$1.25f 

$3,880,000 

$97 

$3,937,750 

$98.75f 


♦Without allowing for expenses payable by the Company in connection with this issue, including an estimated amount 
of $30,000. to be paid by the Company to the Underwriters to provide for their expenses. 
fAs to 33,000 shares; as to 7,000 shares the per unit minimum underwriting commission is $3 and the per unit max¬ 
imum proceeds to the Company are $97. 

Underwriters of the Five Per Cent Cumulative Preferred Stock Only 
(As defined in the Federal Securities Act of 1933 as Amended): 

Lazard Freres & Company Lehman Brothers Blyth & Co., Inc. 

Incorporated 

Burr & Company, Inc. 


COMMON CAPITAL STOCK 




Underwriting Discounts 

Proceeds to 


Price to Public 

or Commissions 

Company* 

Total 

$450,000 

None 

$450,000 

Per Unit 

$30 

None 

$30 


♦Without allowing for expenses payable by the Company in connection with this issue. 


No Dealer, Salesman or any other person has been authorized by the Company or by any of said Under¬ 
writers to give any information or to make any representations, other than those contained in the within 
Prospectus in connection with the offer contained in said Prospectus, and, if given or made, such informa¬ 
tion or representations must not be relied upon. 

The date of issue of this Prospectus is December 17, 1935. 
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REGISTRATION STATEMENT 

Copies of the Registration Statement with respect to the proposed issue of Five Per Cent Cum¬ 
ulative Preferred Stock (and Subscription Certificates in respect thereof) and Common Stock of the 
Company have been filed with the Securities and Exchange Commission, under the Federal Securi¬ 
ties Act of 1933, as amended, and may be procured from the Commission by payment of the legal 
charge therefor. This Prospectus does not contain all of the information set forth in the Registra¬ 
tion Statement, certain items of which are omitted or included in condensed or summarized form in 
accordance with the rules and regulations of the Commission, and the Prospectus also includes cer¬ 
tain additional information not included in said Statement. 

For further information with respect to the Five Per Cent Cumulative Preferred Stock (and Sub¬ 
scription Certificates in respect thereof), the Common Stock and the Company, reference is made to 
the Registration Statement and to the Financial Statements and Exhibits filed therewith. 


GENERAL INFORMATION REGARDING THE OFFERING 
Five Per Cent Cumulative Preferred Stock (and Subscription Certificates in respect thereof) 


The Board of Directors of the Company has declared the regular quarterly dividend of $2.00 per 
share on the 8% Cumulative Preferred Stock payable on January 2, 1936 to holders of record 
December 21, 1935. 

It is the intention of the Company to call for redemption, on or prior to February 3, 1936, all 
outstanding shares of such 8% Cumulative Preferred Stock (hereinafter called Old Preferred Stock) 
by a notice given on or prior to January 2, 1936, and to deposit on January 2, 1936 a sum equal to the 
total redemption price ($110 per share) of the Old Preferred Stock with Peoples City Bank, McKees¬ 
port, Pennsylvania, as Redemption Agent, to be used for such redemption. The redemption price 
will become available immediately on January 2, 1936, the Company waiving its right to defer pay¬ 
ment until February 3, 1936. Any holder of Old Preferred Stock, who, in the event of such redemp¬ 
tion, desires to receive the redemption price in cash, may do so by surrendering to the Redemption 
Agent his certificates for Old Preferred Stock, duly endorsed in blank, with the signature guaranteed 
by a bank or trust company or a member of the New York Stock Exchange. The dividend payable 
January 2, 1936 will be covered by a separate check to holders of record December 21, 1935. 

Funds for the redemption of the Old Preferred Stock, together with other funds to be applied as 
described under “Application of Proceeds” in this Prospectus will be obtained from the sale of Sub¬ 
scription Certificates, offered herein, in respect of 40,000 shares (out of a total of 50,000 shares to 
be authorized) of Five Per Cent Cumulative Preferred Stock (hereinafter called New Preferred 
Stock), par value $100 per share, on which dividends will accumulate from January 2, 1936. Sub¬ 
scription Certificates are being issued, by authorization of the Board of Directors of the Company, 
because there is not sufficient time prior to January 2, 1936 for the taking of the corporate proceed¬ 
ings required for the issuance of the New Preferred Stock. 

PRIOR OFFERING TO HOLDERS OF 8% CUMULATIVE PREFERRED STOCK 

The Company wishes to provide an opportunity for holders of Old Preferred Stock to retain a stock 
interest in the Company. Accordingly, it is provided in the underwriting agreement that the under¬ 
writers shall notify all holders of the Old Preferred Stock that they have a prior opportunity to 
purchase Subscription Certificates at the rate of eleven shares of New Preferred Stock for ten shares 
of Old Preferred Stock at $100 per share. The prior opportunity to purchase Subscription Certifi¬ 
cates may be exercised to purchase Subscription Certificates for the largest number of full shares 
which can be purchased with the proceeds of redemption, or for a lesser number of full shares, at 
$100 per share. Subscription Certificates will not be issued in respect of fractional shares. 

Holders of the Old Preferred Stock who wish to purchase such Subscription Certificates may do 
so as follows: 

Deliver to Peoples City Bank, McKeesport, Pennsylvania, as Depositary, on the effective date of 
the Registration Statement or on the two following days (a) a letter of transmittal and instructions, 
together with (b) their certificates of Old Preferred Stock, duly endorsed in blank for transfer, with 
the signature guaranteed by a bank or trust company or a member of the New York Stock Exchange. 
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Notice of their prior opportunity to purchase Subscription Certificates in respect of New Pre¬ 
ferred Stock will be sent to holders of Old Preferred Stock promptly upon the Registration State¬ 
ment becoming effective. It is provided that any holder of Old Preferred Stock will have acted in 
time if, prior to 12:01 A. M. of the third day following the effective date of the Registration State¬ 
ment and after mailing the letter of transmittal and instructions and the certificates of Old Preferred 
Stock to the Depositary, he sends to the Depositary a telegram stating that such letter of trans¬ 
mittal and instructions and such certificates (stating in the telegram the number of shares represented 
thereby) have been mailed. 


OFFERING TO THE PUBLIC 

Subject to the prior opportunity afforded holders of the Old Preferred Stock, as described above, 
these Subscription Certificates are originally offered for sale to the public when, as and if issued and 
accepted by the several underwriters, and subject to the approval of their counsel and the with¬ 
drawal, cancellation or modification of this offer without notice, at $100 in respect of each share 
of New Preferred Stock, except as the offering price may vary after the original public offering by 
reason of changes in market conditions. The several underwriters reserve the right, in their dis¬ 
cretion, to reject any and all orders for the purchase of the Subscription Certificates in whole or in 
part or to allot less than the amount applied for. It is expected that Subscription Certificates will 
be ready for delivery on or about January 2, 1936 at the office of Lazard Freres & Company, In¬ 
corporated, 15 Nassau Street, New York City, against payment therefor in New York funds. 

Subject to such prior opportunity, the underwriters may offer part of the Subscription Certificates 
to a selling group (among which the underwriters or any of them may be included), consisting of 
selected dealers, at the public offering price less a concession not exceeding $1.75 per share, or to se¬ 
lected dealers on customary sales terms at the public offering price less a concession to be determined 
by Lazard Freres & Company, Incorporated, but not exceeding $1.75 per share; with provision 
(if the offer is made to a selling group) that any dealer included in such selling group and any un¬ 
derwriter may sell at the public offering price less a concession not to exceed $.25 per share, to 
dealers, but only when purchases are made for account of customers and provided that the concession 
is to be retained and not reallowed to the customers. 


Subscription Certificates in respect of shares of New Preferred Stock will be exchangeable for 
certificates of New Preferred Stock when the New Preferred Stock is authorized, on such date not 
earlier than February 3, 1936, nor later than April 2, 1936, as the Company may determine, at the of¬ 
fice of the Transfer Agent, Bankers Trust Company, New York City. The holders of Subscription 
Certificates will be advised by the Company of the exact date on which such exchange can be made. 
The Subscription Certificates provide that the Company shall reimburse the holders thereof in the 
event the Company is unable to or does not complete the corporate proceedings required to author¬ 
ize and issue the New Preferred Stock. 

Further details regarding the Subscription Certificates, New Preferred Stock and underwriting 
agreement will be found elsewhere in this Prospectus. The offering of the Subscription Certificates 
is not contingent upon the offering of Common Stock described below nor is the offering of such stock 
contingent upon the offering of the Subscription Certificates. 


Common Stock 

The Company proposes, by amendment to its Articles of Incorporation, to increase its presently 
authorized Common Stock to 500,000 shares without par value, and to issue (without changing the 
stated value of the Common Stock) and distribute to the holders of Common Stock of record on 
February 19, 1936, two shares of Common Stock in addition to each share of such stock outstanding 
on such date. The Company further proposes to offer to the holders of Common Stock of record on 
February 19, 1936, the privilege, for a period of 45 days commencing on February 19, 1936, and 
ending on April 3, 1936, to subscribe, at $30 per share, to an additional 15,000 shares of Common 
Stock (being the shares of Common Stock offered hereunder), subject to the becoming effective of 
said amendment, in the ratio of one such share for each thirty shares which will be outstanding after 
the issuance and distribution of the two additional shares as above set forth. No fractional shares 
will be issued. To the extent that such shares are not subscribed they will be subject to issuance 
and disposition by the Company in the same manner as any other authorized but unissued Common 
Stock of the Company. 
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APPLICATION OF PROCEEDS 

It is estimated that the net proceeds of the sale of Five Per Cent Cumulative Preferred Stock 
(and Subscription Certificates in respect thereof) will amount to approximately from $3,823,290 to 
$3,881,040 after deducting compensation of the underwriters and other expenses. Of these net pro¬ 
ceeds, $3,300,000 will be applied to the redemption, on or before February 3, 1936, of the entire out¬ 
standing 30,000 shares of 8 % Cumulative Preferred Stock of the Company at $110 per share (it 
being anticipated that all accumulated dividends will have been paid on January 2, 1936, the last 
quarterly dividend date preceding the proposed redemption date). 

The remainder of such net proceeds, together with the entire net proceeds of the sale of the Com¬ 
mon Stock (which it is estimated will be $438,515 after deduction of expenses), has not been definitely 
allocated. It is contemplated, however, that approximately $147,000 may be advanced to Mack 
Realty Company, wholly owned subsidiary, to be used by it to retire current obligations; and 
approximately $600,000 may be used for the acquisition (title, if acquired, will be acquired by 
Mack Realty Company with moneys which may be advanced by the Company), construction 
and/or equipment of new stores and the remodeling and enlargement of existing stores, including any 
working capital required therefor. The balance will be added to working capital. 

Of the amount of $147,000 which the Company may advance to Mack Realty Company, ap¬ 
proximately $35,300 may be applied to the purchase price of premises in three Pennsylvania cities, 
Latrobe, Lewistown, and Bellefonte (referred to in the section entitled “Property”) to be leased to 
the Company for store purposes. Of the amount of $600,000, part may be used towards construction 
and equipment of stores on such premises and on the premises in Washington, D. C., Rockville, Md., 
Wilmington, O., and Nazareth, Pa., mentioned in the section entitled “History and Business.” No 
arrangements to acquire other new stores have been completed; but it is expected that the cities in 
which such stores may be opened, and the locations thereof in such cities, will be of 'the same gen¬ 
eral character as those of existing stores. As far as the Company is aware, none of the persons with 
whom it or its subsidiary has contracted, or it is contemplated may contract, with respect to the 
acquisition, construction or equipment of new stores, is related to the Company or its subsidiary. 
The merchandise required for such new stores will be purchased from the Company’s ordinary sources 
of supply. 

The foregoing represents in general the uses to which it is contemplated the net proceeds men¬ 
tioned in the preceding paragraphs are to be devoted, subject, however, to their application to other 
corporate purposes hereafter deemed desirable. 


LEGAL OPINIONS 

The legality of the Five Per Cent Cumulative Preferred Stock and Subscription Certificates in 
respect thereof, offered herein, will be passed upon by J. P. Fife, Esq., Frick Building, Pittsburgh, 
Pennsylvania, for the Company; and by Messrs. Cook, Nathan, Lehman and Greenman, 20 Pine 
Street, New York City, for the underwriters. 

The legality of the Common Stock offered herein will be passed upon by J. P. Fife, Esq., but 
the legality of said Common Stock has not been, and will not be, passed upon by counsel for the 
underwriters. 

Reference is made to the section herein entitled “Experts” for information concerning the relation¬ 
ship of Mr. Fife to the Company. 


HISTORY AND BUSINESS 

G. C. Murphy Company was incorporated in Pennsylvania December 31, 1919. The Company is 
a corporation resulting from the merger and consolidation, effective on the preceding date, of G. C. 
Murphy Company and Callahan Stores Company, corporations organized in Pennsylvania on Febru¬ 
ary 17, 1906 and November 26, 1919, respectively. The Company has one subsidiary, Mack Realty 
Company, which was incorporated in Pennsylvania, January 2, 1919 and is wholly owned. The prin¬ 
cipal executive offices of the Company and its subsidiary are at 531 Fifth Avenue, McKeesport, Penn¬ 
sylvania. 
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The Company is engaged in what is commonly known as the limited price variety chain store 
business. It operates a chain of 189 retail stores in the United States, which sell a general line of 
merchandise at prices principally from $.05 to $1.00, although some merchandise is sold both below 
and somewhat above this range. Among the types of merchandise sold are candy; toilet goods; ho¬ 
siery; men’s, boys’ and ladies’ wear and other dry goods; notions; stationery; toys; electrical sup¬ 
plies; fountain specialties; hardware; and various household products. Restaurants are operated at 
23 stores. 

Mack Realty Company, which does a real estate business, is engaged primarily in owning, except 
in one case, and leasing to the Company, the land and buildings at 35 store locations and at the 
Company’s warehouse in McKeesport, Pennsylvania. Mack Realty Company also owns other prop¬ 
erties, not material in importance, which are not used in the business of the Company. 

No change is contemplated in the character of business done, but stores now operated may be dis¬ 
continued and new stores may be opened or acquired as deemed advisable by the management. In 
the near future the Company expects to open, in leased premises, stores in Washington, D. C., 
Rockville, Md., Wilmington, 0. and Nazareth, Pa. Reference is also made to the section entitled 
“Application of Proceeds” in this Prospectus. 


General Development in Preceding Five Years 

The general character of the Company’s business has not materially changed during the last five 
years, although its line of merchandise has been extended. In the five years and nine months ended 
September 30, 1935, the Company opened 41 new stores, discontinued 6 stores, remodeled 113 stores 
and made other less important capital expenditures, involving in all net additions of approximately 
$3,545,000 to fixtures, equipment, and leasehold improvements. During the same period Mack Realty 
Company made net additions to land and buildings of approximately $1,240,000. 

Through the opening of some larger stores and the remodeling and enlargement of certain existing 
stores, there has been an increase in the average size of store. Changes in number of stores and the 
number of stores remodeled are summarized below for the five years and nine months ended Sep¬ 
tember 30, 1935: 


Year 9 Months 



1930 

1931 

1932 

1933 

1934 

1935 

Number of stores at beginning of period. 

153 

""l66 


T76 

lio 

~186 

Number of new stores opened during period ... 

15 

7 

4 

4 

9 

2 

Number of stores closed during period. 

2 

1 
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Number of stores at end of period. 

.. 166 

172 

176 

180 

186 

188* 

Number of stores remodeled during period .... 

17 

5 

16 

6 

35 

34 


*One store was opened Octolier 11, 1935, and it is expected that four additional stores will l>e opened 
in the near future. 


Sales for the five years ended December 31, 1934, and for the nine months ended September 30, 
1935, and September 30, 1934, respectively, are shown below: 


Year 

1930.. 

Year 

1931.. 

Year 

1932.. 

Year 

1933.. 

Year 

1934.. 


$17,498,023 

19,238,362 

18,532,012 

21,884,789 

28,001,014 


9 Months 1935 
9 Months 1934 


20,799,240 

18,610,537 
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PROPERTY 

The 189 retail stores operated by the Company are located in 11 states and the District of Colum¬ 
bia. Of these stores, 35 occupy premises owned, except in one case noted below, by Mack Realty 
Company and leased to the Company (designated by * in the following list), and 154 occupy prem¬ 
ises leased from other landlords. A list of store locations is given below: 


Pennsylvania 
(94 stores) 

Aliquippa 
Ambridge 
Bangor 
♦Barnesboro 
Beaver 
Beaver Falls 
♦Bedford 
Belief onto 
Bellevue 
Bethlehem 
Blairsville 
Brookville 
•(•♦Brownsville 
Burgettstown 
California 
Carnegie 
♦Charleroi 
Clairton 
Clarion 
Clearfield 
Corry 
Derry 
♦Dormont 
Duquesne 
t*East Pittsburgh 
♦Elizabeth 
Ellwood City 
Erie (2 stores) 

Etna 
Everett 
Farrell 
Ford City 
Franklin 
♦Gettysburg 
Greensburg 
♦Greenville 
Grove City 
Hanover 
♦Harrisburg 
Huntingdon 
^Indiana 
♦Irwin 
Jeannette 
Johnsonburg 
Kittanning 
Latrobe 
Lehighton 

Le wist own (2 stores) 
Ligonier 
♦McKeesport 

(531-33 Fifth Ave.) 
McKeesport 


McKees Rocks 

Meadville 

Mercer 

Meyersdale 

Midland 

t*Monessen 
Mount Union 
New Bethlehem 
New Castle 
New Kensington 
North East 
Pitcairn 

§*Pittsburgh 

(East Liberty) 
Pittsburgh (6 stores) 
♦Punxsutawney 
Red Lion 
♦Rochester 
♦St. Marys 
Scranton 
Scwickley 
Sharon 
Shippensburg 
State College 
Swissvale 
Tarentum 
Titusville 
Turtle Creek 
JUniontown 
Vandergrift 
Verona 
♦Warren 
Washington 
Waynesburg 
West Newton 
Wilkinsburg 
Wilmerding 

West Virginia 
(26 stores) 

Beckley 

Buckhannon 

Clarksburg 

Elkins 

Fairmont 

Hinton 

Holidays Cove 
Keyser 
♦Kimball 
Logan 

Montgomery 

Moundsville 

Mullens 

Northfork 

Philippi 


♦Piedmont 
Point Pleasant 
Princeton 
Richwood 
♦Shinnston 
Sistersville 
Weirton 
♦Welch 
♦Wellsburg 
♦Weston 
♦Williamson 


Ohio 

(16 stores) 

Alliance 

Bamesville 

Bellaire 

Bellefontaine 

Circleville 

♦Gallipolis 

Greenville 

Middletown 

Piqua 

♦Salem 

Sidney 

Toronto 

Troy 

Van Wert 

Washington Court House 
Youngstown 

Maryland 
(13 stores) 

Annapolis 

Baltimore (9 stores) 
Cumberland 
Frostburg 
Westminster 


Indiana 
(11 stores) 

♦Brazil 
(-♦Clinton 
Columbus 
Fort Wayne 
Greencastle 

Indianapolis (2 stores) 
♦Rockville 
Seymour 
Shelbyville 
Washington 


New York 
(9 stores) 

Buffalo 

♦Dansville 

♦Fredonia 

Jamestown 

Lancaster 

LeRoy 

♦Medina 

♦North Tonawanda 
Syracuse 

Connecticut 
(5 stores) 

Ansonia 
Naugatuck 
New Canaan 
Stamford 
Torrington 

Illinois 
(5 stores) 

Hoopeston 
♦La Grange 
Lawrenceville 
Pontiac 
Streator 

New Jersey 
(5 stores) 

Ocean City 

Orange 

Washington 

Westfield 

Wildwood 

Kentucky 
(3 stores) 

Ashland 

Maysville 

Pikeville 

Michigan 
(1 store) 

St. Joseph 

District of Columbia 
(1 store) 

Washington 


fLand and buildings at these 4 locations (included in the 35 stores mentioned above) are partly leased 
from Mack Realty Company and partly leased from others. 

JLand and buildings at these two locations are leased from Mr. J. S. Mack, President of the Company. 
§These premises are leased by Mack Realty Company and sub-leased to the Company. 


The Company maintains a buying office, in leased premises, located at 212 Fifth Avenue, New 
York City; and operates a warehouse owned by and leased from Mack Realty Company, located at 
218 Thorn Street, McKeesport, Pennsylvania. 

Mack Realty Company has recently entered into agreements to acquire properties in three Penn¬ 
sylvania cities at an aggregate purchase price of $102,000. It is expected that these properties will 
be leased to the Company for store purposes. Mack Realty Company also owns certain real estate 
and buildings which are not occupied by stores of the Company, the depreciated book value whereof, 
exclusive of parcels under contract of sale to two employees of the Company, was $162,602.26 as of 
September 30, 1935. 
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OTHER INFORMATION REGARDING LEASES 

Excluding leases with Mack Realty Company covering premises occupied by 35 stores of the Com¬ 
pany and by its warehouse at McKeesport, Pennsylvania, the Company is tenant under 223 leases, 
two of which cover premises leased from J. S. Mack, President. Of these 223 leases, one covers 
premises occupied by the Company’s buying office in New York City, one covers part of the 
Company’s executive offices in McKeesport, Pennsylvania, and one covers a small property not 
used in the business of the Company. The remaining 220 leases cover premises occupied by 158 
retail stores of the Company, including four stores which are partly leased from Mack Realty 
Company and which are included in the 35 stores above mentioned, and premises in four cities on 
which it expects to open stores as previously stated. These 220 leases were all made or dated sub¬ 
sequent to January 1, 1916, 16 leases having been made or dated prior to 1926, 102 leases in the 
period 1926 to 1929 inclusive, and 102 leases in the period 1930 to date. 

The following table shows the years in which the 220 leases mentioned above expire and the ap¬ 
proximate amount of the Company’s gross sales for the year ended December 31, 1934 made in stores 
grouped by lease expiration dates: 


Year when 

Number of 

Approximate Gross Sales 

Leases 

Leases 

for the Year Ended 

Expire 

Expiring 

December 31, 1934 

* 

* 

•t 

1936. 

. 9 . 

. $ 276,000 


1937. 6 . 117,000 


1939. 

. 5 


1,021,000 

1940. 

. 5 


229,000 

1941. 

. 4 


262,000 

1942. 

. 6 


452,000 

1943. 

. 3 


948,000 

1944. 

. 7 


424,000 

1945. 

. 10 


1,706,000 

1946. 

. 6 

• 

310,000 

1947. 

. 8 


1,063,000 

1948. 

. 13 


920,000 

1949. 

. 18 


1,051,000 

1950. 

. 8 


505,000 

1951. 

. 2 


226,000 

1952. 

. 9 


884,000 

1953. 

. 6 


546,000 

1954. 

. 17 


3,117,000 

1955. 

.. 14 


663,000 

1956. 

. 7 


1,017,000 

1957. 

. 5 


571,000 

1958. 

. 7 


757,000 

1959. 

. 10 


992,000 

I960. 

. 5 


351,000 

1961. 

. 4 


680,000 

1962 . 

. 2 


278,000 

1963. 

. 2 


96,000 

1964. 

. 1 


246,000 

1965. 

. 6 


569,000 

1966-1985 . 

. 13 


3,879,000 


220 


Total sales at stores occupying premises leased in whole or in part 

from others than Mack Realty Company and open December 31, 1934. $24,312,000 


♦Where a store has two or more leases with different expiration dates, sales have been classified as of the 
earliest expiration date, except where the earliest expiring lease covers premises not materially important 
in the operation of the store and except in the case of three stores, having aggregate sales in 1934 of 
approximately $2,523,000, where sales were prorated between lease expiration dates in proportion to the 
estimated importance of each lease in the operation of the store. In tabulating the expiration dates of 
leases, the exercise of existing options to renew has been assumed. 

fExcludes concessions sales of approximately $13,000 but includes sales of the four stores occupying prem¬ 
ises leased in part from Mack Realty Company. 
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In the year ended December 31, 1934, the total rent paid by the Company under leases other than 
those with Mack Realty Company, amounted to $1,604,189, including any insurance and tax pay¬ 
ments required under such leases. Based on the number of the Company’s stores in operation at the 
end of the year in premises covered in whole or in part by such leases, the average rent per store in 
the year ended December 31, 1934 amounted to approximately $10,500. Excluding the Company’s 
five largest stores measured in terms of sales for the year 1934, no single lease, or group of leases 
covering premises occupied by any one store, required in that year rent payments aggregating in 
excess of 3%% of the total rent paid by the Company under the 220 leases tabulated above. 

The combined rent of the Company’s five largest stores in the year 1934 amounted to approximately 
$535,000 and the combined sales of these stores during the same period amounted to approximately 
$5,723,000. The earliest expiration date of any lease of these five stores (assuming the exercise of 
all options held by the Company to extend such leases) is 1943 (a lease covering part of the premises 
of the Company’s largest store), and the latest expiration date of any such leases is 1975 (second largest 
store). Each of the Company’s five largest stores showed a net profit for the year ended December 
31, 1934, and for the nine months ended September 30, 1935. 

Of the Company’s 223 leases mentioned above, 127 provide for increases in rent at one or more 
periodic intervals in the future. Owing to the unpredictable variables involved, the Company is un¬ 
able to estimate the effect of such increases on its business but it is of the opinion, on the basis of 
its past experience, that these increases will not prove burdensome. 

The leases with Mack Realty Company, a wholly owned subsidiary, are made for the most part 
on a year to year basis. Aggregate sales at the stores covered entirely by such leases amounted to 
approximately $3,646,000 in the year ended December 31, 1934. In ratio to sales, the total rent paid 
under these leases in that year was substantially the same as the aggregate of other rents on store 
premises of the Company. 
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TERM INDEBTEDNESS AND CAPITALIZATION* 

The consolidated term indebtedness and capitalization of the Company and its subsidiary as at 
September 30, 1935, was as follows: 


Title of issue 


Term Indebtedness 


Amount 
authorized 
by indenture 
or articles 
of incorpor¬ 
ation 


G. C. Murphy Company 

Serial notes payable to banks: 

The Union Trust Company of Pittsburgh, Pittsburgh, Pa.: 

Due December 31, 1935, with interest at IK 

per cent.. $125,000.00 

Due December 31, 1936, with interest at 2 

per cent. 125,000.00 

Due December 31, 1937, with interest at 2K 

per cent. 125,000.00 

Due December 31, 1938, with interest at 3 

per cent. 125,000.00 

Bank of the Manhattan Company, New York, 

N. Y.: 

Due December 31, 1935, with interest at IK 

per cent. 

Due December 31, 1936, with interest at 2 

per cent. 

Due December 31, 1937, with interest at 2K 

per cent. 

Due December 31, 1938, with interest at 2% 
per cent. 


Installment loans for improvements to leased 
properties: 

Harry Davis, Pittsburgh, Pa.: 

Due in quarterly installments to March 31, 

1952, with interest at 5K per cent. 

Maurice Kaufmann, Agent, Wheeling, W. Va.: 

Due in semi-annual installments to November 

1, 1943, with interest at 6 per cent. 

Matilda D. Kessler, Seymour, Indiana: 

Due in monthly installments to July 1, 1941, 

without interest. 

Marcus M. Marks, Alma T. Marks and Louise M. 
Goldberg, Erie, Pa.: 

Due in installments every four months to April 
27, 1942, with interest at 6 per cent. 


Total G. C. Murphy Company. 

Less amount included in current liabilities 

(See Notes B and C below). 


125,000.00 
125 ; 000.00 
125,000.00 
125,000.00 

1,000,000.00(A) 


Amount 
outstanding 
exclusive of that 
held in treasury 
as per 

balance sheet 


$125,000.00 

125,000.00 

125,000.00 

125,000.00 

125,000.00 

125,000.00 

125,000.00 

125,000.00 

1,000,000.00(B) 


180,000.00 

22,425.00 

13,000.00 

17,000.00 
$232,425.00(A) 


155,144.01 

16,425.00 

7,583.33 

11,600.00 
$190,752.34(C) 


$1,232,425.00(A) $1,190,752.34 


261.054.50 


Mack Realty Company. 


$929,697.84(D) 
942,800.47 


Consolidated Term Indebtedness as per Balance 
Sheet. 

Capital Stock 

8% Cumulative Preferred, par value $100 per share 
Common, no par value. 


50,000 Sh. 
200,000 Sh. 


$1,872,498.31 


30,000 Sh. 
149,938 Sh.** 


♦At the present time there is a limitation of $3,000,000 upon the indebtedness of the Company under the provisions 
of Section 309 of the Pennsylvania Business Corporation Law (See pages 12 and 19). The indebtedness included in 
these tables is not of the character to which such limitation relates. 

♦♦Stated value $1,196,914.50. 

(A) Original amount of notes and/or loans. 

(B) Of this amount, $250,000.00, representing payments due within one year, have been included in current liabilities; 
and $750,000.00, representing payments due after one year, have been included in term indebtedness on the annexed balance 
sheets as at September 30, 1935. The borrowing of this amount of $1,000,000 was accompanied by the calling for retire¬ 
ment on July 1, 1935, of an issue of 6 per cent debenture bonds, of which $1,064,000 were then outstanding in the hands 
of the public. 

(C) Of this amount, $11,054.50, representing payments due within one year, have been included in current liabilities; and 
$179,697.84, representing payments due after one year, have been included in term indebtedness on the annexed balance 
sheets as at September 30, 1935. 

(D) By instrument dated January 15, 1927 (a copy of which is annexed as an exhibit to the Registration Statement), the 
Company guaranteed the payment of, and of all renewals of (the date of the last renewal being January 15, 1936), a prom¬ 
issory note for $65,000, dated January 15, 1927, made by Mack Realty Company (with a mortgage of the latter pledged as 
security) to the order of Warren Savings Bank and Trust Company, Warren, Pennsylvania. The note has been reduced by pay¬ 
ments to $53,000 as at September 30, 1935. The company is also contingently liable on two mortgages executed by it cover¬ 
ing properties subsequently transferred to Mack Realty Company, the latter assuming and/or agreeing to pay the mort¬ 
gages. The unpaid balance thereof, as at Septeml>er 30, 1935, was $95,410. 

Note: Outstanding 6 per cent debenture bonds, of an issue of $2,000,000.00, dated July 1, 1930, to mature July 1, 
1940, were called for retirement July 1, 1935. Bonds of a principal amount of $27,500.00 had not been presented to the Trustee 
for redemption at October 25, 1935. At that date there was on deposit with the Peoples-Pittaburgh Trust Company, Pitts¬ 
burgh, Pa., the Trustee under the bond indenture, cash in the sum of $28,325.00, the principal amount of bonds not presented, 
plus a premium of three per cent. 
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Giving effect to the proposed redemption of the 8% Cumulative Preferred Stock; the proposed 
authorization of the Five Per Cent Cumulative Preferred Stock and the issue and sale of 40,000 
shares thereof; and the proposed increase in the authorized amount of Common Stock and the issue 
of 314,876 additional shares thereof, including the 15,000 shares offered in this Prospectus and 
described on page 4 under the heading “Common Stock,” the consolidated term indebtedness and 
capitalization of the Company and its subsidiary would be as follows as at September 30, 1935: 


Title of Issue Amount authorized 

Consolidated term indebtedness (as above) . 

Capital Stock: 

Five Per Cent Cumulative Preferred, 


Par value, $100 per share. 50,000 shares 

Common, no par value. 500,000 shares 


Amount outstanding 

$1,872,498.31 


40,000 shares 
464,814 shares 


EARNINGS 

Consolidated earnings of the Company and its subsidiary as shown in the annual reports of the 
Company for the two years ended December 31, 1930 and December 31, 1931, respectively, and as 
given in the certified financial statements and schedules included in this Prospectus for the three 
years and nine months ended September 30, 1935 have been summarized below. The figures set 
forth for the three years and nine months ended September 30, 1935 are subject to and should be 
read in connection with the financial statements and schedules together with the notes and Audi¬ 
tors’ Certificate relative thereto. 


Gross Sales 

Year ended December 31— 


1930 .$17,498,023 

1931 . 19,238,362 

1932 . 18,532,012 

1933 . 21,884,789 

1934 . 28,001,014 

Nine months ended September 30— 

1935 . 20,799,240 


Cash Dividends Paid 


Net Income 

On 

8% Preferred 
Stock 

On 

Common 

Stock 

$ 660,639 

$239,965 

$239,900 

865,327 

240,000 

239,901 

635,641 

240,000 

239,901 

1,346,826 

240,000 

239,901 

1,957,635 

240,000 

239,901 

1,115,982 

180,000 

179,926 


Upon the redemption of the entire outstanding amount of 8 % Cumulative Preferred Stock on Feb¬ 
ruary 3, 1936, the 40,000 shares of Five Per Cent Cumulative Preferred Stock offered herein will 
constitute the entire preferred stock of the Company then outstanding. Annual dividend requirements 
on the Five Per Cent Cumulative Preferred Stock will amount to $200,000. 

Gross sales for the nine months ended September 30, 1934, amounted to $18,610,537. Combined 
gross sales for the first nine months of each of the five years 1930-1934, inclusive, were approximately 
66% of the aggregate gross sales for these years. 

The ratio of net income, as shown above, to the annual dividend requirement of $200,000 on the 
preferred stock to be outstanding was 3.30 in 1930, 4.33 in 1931, 3.18 in 1932, 6.73 in 1933, and 9.79 
in 1934. For the nine months ended September 30, 1935, the ratio of net income to the preferred divi¬ 
dend for such period was 6.10. Results of operations for the nine months period ended September 
30, 1935 should not be considered as indicative of the results from operations for the year, due to 
the seasonal nature of the business. 


Dividends 

From current earnings or accumulated surplus, the Company has paid dividends on its 8% Cumu¬ 
lative Preferred Stock without interruption since the issuance of the stock in 1920, the number of 
shares outstanding having varied from 1,287 as of December 31, 1920 to 30,000 (the present number) 
as of December 31, 1929; and on the Common Stock at varying rates and in varying amounts in 
each year from 1913 to date. In the years 1930 to 1934 inclusive and in the first nine months of 
1935 dividends on the Common Stock have been paid at the annual rate of $1.60 per share. 
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Depreciation and Amortization Policy 

Depreciation of furniture and fixtures is provided on a straight line basis at an annual rate of 
5%, determined on the basis of the estimated useful life, the rate allowed by the Treasury Depart¬ 
ment for income tax purposes. (Prior to December 31, 1927, the provision was based at an annual 
rate of 10%). Depreciation of buildings and building improvements is provided on a straight line 
basis at annual rates ranging from 3% to 5%, determined on the basis of their estimated useful 
life. Improvements to leased properties are amortized over the remaining life of the lease for in- 
di\ idual stores, except that a maximum period of twenty-five years is used where the term of the 
lease is in excess of that period. Depreciation is provided on the book values of the property (See 
Note B on Company's Balance Sheet and on Consolidated Balance Sheet), through charges to income. 


DESCRIPTION OF SECURITIES BEING OFFERED 
Five Per Cent Cumulative Preferred Stock 

^ The following is a brief description of certain of the rights and provisions of the Five Per Cent 
Cumulative Preferred Stock being offered, summarized from certain of the provisions to be contained 
in the Articles of Incorporation as they are proposed to be amended. The summary does not purport 
to be complete and reference is hereby made to Exhibit A-le, attached to the Registration Statement 
for a full statement of the relative rights of each class of stock of the Company. 

Dividend rights: Entitled to receive, when and as declared by the Board of Directors, from the 
surplus of the Company, dividends at the rate of five per cent per annum and no more, payable 
quarterly on the second days of January, April, July and October, in each year, the first dividend 
payment to be April 2, 1936. Such dividends shall be cumulative from January 2, 1936, and shall 
be paid or declared and set apart for payment before any dividends on the Common Stock shall be 
paid or declared or set apart for payment, but without interest on cumulative dividends. 

1 oting rights : Not entitled to vote, except as herein provided and as may be expressly provided 
by law, and in such instances shall vote as a class. The affirmative vote of a majority of the out¬ 
standing Five Per Cent Cumulative Preferred Stock shall be required in order to adopt any amend¬ 
ment to the Articles of Incorporation which would make any change in the preferences, qualifications, 
limitations, restrictions, or special, or relative rights of said stock, or increase or decrease the par 
value or the authorized number of shares of said stock, or authorize a new class of stock, senior 
or superior in any respect, to the Five Per Cent Cumulative Preferred Stock, or increase the num¬ 
ber of authorized shares of any class, senior or superior in any respect, to said stock. The holders 
of the Five Per Cent Cumulative Preferred Stock shall be entitled to vote as a class on, and the 
majority vote of such holders shall be required to adopt, any proposal to increase the indebtedness 
of the Company pursuant to Section 309 of the Pennsylvania Business Corporation Law (see the 
section entitled Increase of Indebtedness" in this Prospectus), or any similar provision requiring 
approval by stockholders of the increase of the Company's indebtedness, except that such right to 
vote as a class shall not apply, and such affirmative vote shall not be required in the case of bank 
loans and purchase money mortgages. The maximum of such indebtedness of the Company now 
authorized is $3,000,000. 

Liquidation rights : Entitled to be paid in cash in the event of any liquidation, dissolution, or 
winding up of the Company, before any distribution on the Common Stock: (1) if involuntary, 
$100 per share, and (2) if voluntary, a sum equal to the redemption price at the time of such liqui¬ 
dation, dissolution or winding up; together, in each case, with dividends accrued to the date of 
payment, and no more. 

Preemptive rights : Not entitled to any preemptive right to subscribe for, purchase or receive any 
part of any new or additional issue of Five Per Cent Cumulative Preferred Stock, or any other 
stock, or of any options or warrants to purchase stock, or of any securities bearing such options or 
warrants or convertible into stock. 
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Redemption provisions : Redeemable on any dividend date, in whole or in part, (in the latter case 
the shares to be redeemed to be selected by lot), upon one month’s notice by mail, at $107.50 per 
share, if redeemed on or before January 2, 1939, $105 per share, if redeemed thereafter and on or 
before January 2, 1949, and $103 per share if redeemed after January 2, 1949; in each case plus 
dividends accrued to the redemption date. The Company shall be permitted to deposit the redemp¬ 
tion price, on or before the redemption date, with a bank or trust company in Pittsburgh, Pennsyl¬ 
vania, having a capital and surplus of at least $2,000,000, to be applied to such redemption, after 
which the holders of the shares redeemed shall have only the right to receive from said bank or trust 
company the money so deposited, without interest, any such money unclaimed at the end of six years 
to be repaid to the Company upon request, after which such holders shall look only to the Company 
for payment. Redeemed shares shall be cancelled. 

Liability for salaries and wages due laborers and employees : Section 514 of the Pennsylvania 
Business Corporation Law provides that every shareholder of a business corporation shall be per¬ 
sonally liable for salaries and wages due and owing to its laborers and employees for services ren¬ 
dered to the corporation, in an amount equal to the value of the shares of the corporation owned by 
him (i. e., par value in the case of shares with par value, and, in the case of shares without par value, 
the consideration received by the corporation on the original issue thereof), but such liability is con¬ 
ditioned upon the bringing of suit for such salaries and wages within six months after the same shall 
become due. The section makes provision, in the event of recovery of judgment, for (a) prior levy 
upon the corporate property and (b) pro rata contribution from other solvent shareholders. 


The term “dividends accrued” when used with reference to the Five Per Cent Cumulative Pre¬ 
ferred Stock shall be deemed to mean the amount, if any, by which $5 per share for each full year, 
and the pro rata amount thereof for any fraction of a year, from the date on which such dividends 
became cumulative to the date to w’hich dividends are stated to be accrued, exceeds the amount ac¬ 
tually paid upon such shares. 


Subscription^Certificates 

The Company proposes to deliver to the several underwriters “Subscription Certificates” in respect 
of 40,000 shares of the Five Per Cent Cumulative Preferred Stock. The underwriters are severally 
offering the Subscription Certificates to the public, subject to the prior opportunity to purchase 
offered to holders of the outstanding 8% Cumulative Preferred Stock. The summary of certain of 
the provisions of the Subscription Certificates set forth below does not purport to be complete. For 
a full statement of the rights to be evidenced by the certificates reference is hereby made to the text 
thereof and to the underwriting agreement, copies of which are attached as Exhibits H-l and F, re¬ 
spectively, to the Registration Statement. 

The Subscription Certificates will be in registered form and will entitle the registered holder 
thereof, or assigns, upon surrender thereof, to receive certificates for shares of the Five Per Cent 
Cumulative Preferred Stock when, as and if issued by the Company, at such date, not earlier than 
February 3, 1936 nor later than April 2, 1936, as the Company, at its option, may determine, at 
the office of the Transfer Agent, subject to the terms of the offer thereof described in this Pros¬ 
pectus, of the underwriting agreement between the underwriters named in this Prospectus and the 
Company, and of the Subscription Certificates. 

The Company is to be under no obligation whatsoever to issue or deliver certificates for such 
shares of Five Per Cent Cumulative Preferred Stock called for by the Subscription Certificates 
unless the authorized capital stock of the Company shall have been duly increased and the issue 
of 40,000 of such shares shall have been duly authorized, nor unless a registration statement under 
the Securities Act of 1933, as amended, for such certificates and the shares represented thereby shall 
be in effect at the time of such issue and delivery, or to make delivery of such shares or certificates 
therefor until after the date of redemption, and the making of due provision for the payment of the 
redemption price, of the 8% Cumulative Preferred Stock of the Company. 

Until the close of business on April 2, 1936, unless the Company shall fix an earlier date upon 
ten days’ notice by mail to the registered holders of the Subscription Certificates, and in such event, 
until such earlier date, the Subscription Certificates and all rights and interests represented thereby 
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are to be transferable by the registered holders thereof, in person or by duly authorized attorney, 
on the books of the Company to be kept for said purpose at said office of the Transfer Agent, upon 
surrender of Subscription Certificates properly endorsed; after which time such books shall be per¬ 
manently closed against any further transfers thereon. The Company is to be authorized to issue 
the stock certificates deliverable under such Subscription Certificates in the name of the registered 
holders of said Subscription Certificates as of the close of business on the date on which the books 

for the transfer thereof shall be permanently closed, and to deliver such stock certificates to the 

Transfer Agent to be held for and on behalf of such holders of Subscription Certificates upon sur¬ 
render thereof. 

If certificates for shares of Five Per Cent Cumulative Preferred Stock are not to be delivered to 
holders of Subscription Certificates on or before April 2, 1936, the Company is to give notice to the 
registered holders thereof by mail, and to deposit with the Transfer Agent an amount equal to $100 
with respect to each of such shares in respect of which such Subscription Certificates at the time out¬ 
standing were issued, plus a sum equal to interest thereon at the rate of five per cent per annum 
from January 2, 1936 to the date of such notice. Upon such notice being given, each registered 
holder of such Subscription Certificates, or assigns, upon surrender of his Subscription Certificates 
at said office of the Transfer Agent, shall be entitled to receive from the amount so deposited, an 

amount equal to $100 with respect to each share in respect of which his Subscription Certificates 

were issued, plus a sum equal to interest thereon at the rate of five per cent per annum on said sum 
from January 2, 1936 to the date of said notice.' 

For the agreement of the Company to use its best endeavors to issue duly said 40,000 shares of 
Five Per Cent Cumulative Preferred Stock, and other related undertakings, reference is made to said 
underwriting agreement and to the summary thereof, in this Prospectus. (See Exhibit F annexed to 
the Registration Statement). 


Common Stock 

The following is a brief description of certain of the rights and provisions of the Common Stock 
being offered to the holders of the Common Stock of the Company now outstanding, summarized 
from certain of the provisions to be contained in the Articles of Incorporation as they are proposed 
to be amended. The summary does not purport to be complete and reference is hereby made to Ex¬ 
hibit A-le, attached to the Registration Statement for a full statement of the relative rights of 
each class of stock of the Company. The summary should be read in conjunction with the descrip¬ 
tion of the Five Per Cent Cumulative Preferred Stock in this Prospectus. 

Dividend rights: As declared by the Board of Directors of the Company after payment of divi¬ 
dends, including accumulations, on the Five Per Cent Cumulative Preferred Stock. 

Voting rights : Subject to the voting rights of the Five Per Cent Cumulative Preferred Stock (for 
a summary of which see the section entitled “Description of the Five Per Cent Cumulative Preferred 
Stock” in this Prospectus), and except as expressly provided by law, the Common Stock is to have 
exclusive voting rights. 

Liquidation rights: Entitled to the usual rights of common stock in the event of liquidation, dis¬ 
solution or winding up but only after payment of the amounts due in respect of the Five Per Cent 
Cumulative Preferred Stock. 

Preemptive rights: Not entitled to any preemptive rights to subscribe for, purchase or receive any 
part of any new or additional issue of Five Per Cent Cumulative Preferred Stock or any other stock 
or of any options or warrants to purchase stock or of any securities bearing such options or warrants 
or convertible into stock. 

Liability for salaries and wages due laborers and employees: See the section entitled “Description 
of the Five Per Cent Cumulative Preferred Stock” in this Prospectus for a summary of Section 514 
of the Pennsylvania Business Corporation Law relating to the liability of stockholders of Pennsyl¬ 
vania business corporations for salaries and wages due laborers and employees thereof. 
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DESCRIPTION OF OUTSTANDING CAPITAL STOCKS 

As previously stated, the Company proposes to call all outstanding 8% Cumulative Preferred 
Stock for redemption on February 3, 1936, at the redemption price of $110 per share (it being an¬ 
ticipated that all accumulated dividends will have been paid on January 2, 1936, the last quarterly 
dividend date preceding the proposed redemption date), and to use for that purpose a part of the 
net proceeds of the sale of the Five Per Cent Cumulative Preferred Stock offered hereunder. 

The following brief description of certain of the rights and provisions of the 8 % Cumulative 
Preferred Stock ($100 par value), and of the Common Stock (no par value), is a summary, not 
purporting to be complete, of certain of the provisions of the Articles of Incorporation, as amended, 
of the Company (a copy of which is annexed to the Registration Statement as Exhibit A-l), and 
is made subject to all the provisions thereof, to all of which reference is hereby made for a full state¬ 
ment of the relative rights of each class of stock of the Company. 

The 8 % Cumulative Preferred Stock is entitled to dividends of eight per cent per annum, and 
no more, cumulative, payable quarterly, but only out of net or surplus profits, and before any 
dividends shall be paid or set apart on the Common Stock, which is thereafter entitled to dividends as 
declared by the Board of Directors. Except as provision is expressly made by law for voting by 
the 8 % Cumulative Preferred Stock, the Common Stock has exclusive voting rights. The 8% 
Cumulative Preferred Stock is entitled upon any dissolution or liquidation, or upon any dis¬ 
tribution of capital, or in the event of insolvency, to receive payment of par value and the amount 
of all unpaid and accrued dividends and arrearages of interest before any payment or distribution 
on or to the Common Stock, and to receive no further payment, the Common Stock being entitled to 
all remaining assets. 

The Company may, at any time, and from time to time, increase the 8 % Cumulative Preferred 
Stock, and may sell such increased stock to such persons as it may desire and no preferred 
stockholder shall be entitled to subscribe for, purchase or receive any part of any new or additional 
issue of preferred stock, or any other stock, nor shall the holders of the Common Stock have any 
such right. The consent of the preferred stockholders to such increase or to any increase of any other 
stock shall not be necessary. 

The Company may purchase, redeem, or retire the 8% Cumulative Preferred Stock in whole 
or in part, at any time, or from time to time, at $110 per share and accumulated dividends, 
on at least one month’s notice to holders of record, and after such notice the holders thereof shall not 
be entitled to receive further dividends. If less than all the outstanding 8% Cumulative Preferred 
Stock is purchased, redeemed, or retired, then the particular stock to be so purchased, redeemed 
or retired shall be a pro rata amount of the 8 % Cumulative Preferred Stock then outstanding 
which shall be purchased from the holders of record thereof, excepting that wherever this shall 
call for the purchase of a fractional share, the Company need not purchase such fractional share 
but may purchase a whole share instead. 8% Cumulative Preferred Stock purchased as above 
provided shall be held in the treasury and may be reissued from time to time upon such terms of sale 
as the Board of Directors may direct, not less, however, than the par value thereof. See, also, the sec¬ 
tion in this Prospectus entitled “Description of the Five Per Cent Cumulative Preferred Stock” with 
reference to the liability of stockholders of Pennsylvania corporations for salaries and wages due 
laborers and employees. 


UNDERWRITING ARRANGEMENTS 

The underwriting agreement between the Company and the several principal underwriters (here¬ 
in called the underwriters), a copy of which is attached to the Registration Statement as Ex¬ 
hibit F, to which reference is hereby made for a statement of its terms, provides in substance 
that, subject to the terms and conditions thereof, the Company will sell, and the underwriters will, 
severally in the respective proportions set forth therein, and not jointly, purchase, an aggregate of 
40,000 shares of Five Per Cent Cumulative Preferred Stock of the Company and/or Subscription 
Certificates in respect thereof, at the rate of $100 per share of said Five Per Cent Cumulative Pre¬ 
ferred Stock, in respect of which said Subscription Certificates are issued, less the underwriting 
commission and subject to the subsequent payment by the Company to the underwriters for cer¬ 
tain expenses referred to on the first page of this Prospectus. The underwriting commission is $1.25 
per share for each of the 40,000 shares, or a total of $50,000. In addition, the underwriters will 
be entitled to receive $1.75 per share for each of such shares not purchased by holders of the 8% 
Cumulative Preferred Stock pursuant to the prior opportunity afforded them as herein previously 
set forth. The date fixed by the agreement for delivery and payment is January 2, 1936. 
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The agreement provides that the Company will indemnify each of the several underwriters against 
all losses, claims, damages, or liabilities, with certain exceptions, to which any of them may 
become subject under the Securities Act of 1933, as amended, or otherwise, arising out of or 
based upon any untrue statement of a material fact contained in the Registration Statement or 
the Prospectus or the omission to state a material fact required to be stated therein or necessary to 
make the statements therein not misleading, and to reimburse the underwriters for reasonable legal 
or other expenses incurred by them in connection with defending any such claims or liabilities. 

The agreement provides that the Company will call for redemption on or prior to February 3, 
1936, all outstanding shares of its 8% Cumulative Preferred Stock by due notice to be given on 
or prior to January 2, 1936, and deposit on January 2, 1936, a sum equal to the total redemption 
price of such stock with Peoples City Bank, McKeesport, Pennsylvania, as Redemption Agent, 
with instructions to said Redemption Agent thereafter to make payment of the redemption price to 
the respective holders of such stock immediately upon surrender of their certificates of stock for re¬ 
demption, and that prior to or within thirty days after such redemption the Company will deliver 
a statement of redemption and cancellation to the Department of State of the Commonwealth of Penn¬ 
sylvania. 

The agreement also provides that the Company will cause a meeting of stockholders to be 
held on or prior to February 8, 1936, and will do all other things necessary to amend the Ar¬ 
ticles of Incorporation, and to increase its capital stock so that thereafter its authorized preferred 
stock shall consist of 50,000 shares of Five Per Cent Cumulative Preferred Stock, and will use its 
best endeavors to issue duly 40,000 shares of Five Per Cent Cumulative Preferred Stock, and 
to deliver certificates thereof on or before April 2, 1936, in exchange for the Subscription Certifi¬ 
cates hereinbefore described. 

The agreement further provides that the underwriters, promptly upon the Registration State¬ 
ment becoming effective, will notify all holders of 8% Cumulative Preferred Stock of the Com¬ 
pany of record as of the close of business on the day preceding such notice, that they have a 
prior opportunity to purchase from the underwriters Subscription Certificates at the rate of eleven 
shares of such Five Per Cent Cumulative Preferred Stock for ten shares of said 8% Cumula¬ 
tive Preferred Stock held by each of such stockholders, at a price of $100 for each share of 
Five Per Cent Cumulative Preferred Stock in respect of which the Subscription Certificates are 
issued, by delivery of the letter of transmittal and of instructions annexed to said agreement 
and their certificates of 8% Cumulative Preferred Stock, duly endorsed, to Peoples City Bank, 
McKeesport, Pennsylvania, as Depositary, on the day upon which the Registration Statement be¬ 
comes effective, or on the two following days, and hat the action of any holder of 8% Cumulative Pre¬ 
ferred Stock will have been timely if, prior to 12:01 A. M. of the third day after the effective date 
of the Registration Statement, and after mailing the letter of transmittal and of instructions and the 
certificates of 8% Cumulative Preferred Stock to the Depositary, he sends to the Depositary a tele¬ 
gram, a specimen form of which is attached as an exhibit to the underwriting agreement. A copy of 
the letter of transmittal and of instructions is also attached as an exhibit to the underwriting agree¬ 
ment. The agreement also provides that such opportunity may be exercised to purchase the largest 
number of full shares of Five Per Cent Cumulative Preferred Stock which might be purchased with 
the proceeds of redemption of 8% Cumulative Preferred Stock held by such stockholders, or a lesser 
number of full shares of Five Per Cent Cumulative Preferred Stock 

Provision is also made in the agreement for the reservation by the underwriters for a limited 

period of Subscription Certificates in respect of 2,000 shares of Five Per Cent Cumulative Preferred 

Stock for sale to holders of 8% Cumulative Preferred Stock who reside in communities having 
only rural free delivery mail service, or in the States of West Virginia, Missouri, Florida, California, 
North Carolina, Minnesota, South Carolina, Indiana, Iowa, Tennessee or Kansas, or in any foreign 
country, and who, in the opinion of the Company, did not have ample time within which to avail of 
the prior opportunity to acquire Subscription Certificates. 

The agreement further provides that the dividend payable on the 8% Cumulative Preferred 

Stock on January 2, 1936, shall be paid by the Company prior to the redemption of such stock; 

that it will reimburse the underwriters for certain expenses set forth therein; that it will use the pro¬ 
ceeds of the Five Per Cent Cumulative Preferred Stock and the Subscription Certificates in respect 
thereof for the redemption of the 8% Cumulative Preferred Stock and other proper corporate pur¬ 
poses; and that it will use its best efforts to procure the listing and registration of such stock on the 
New York Stock Exchange. 

The agreement of the underwriters is subject to the approval by counsel of the validity of the 
Five Per Cent Cumulative Preferred Stock and Subscription Certificates in respect thereof, and 
certain other legal matters, and to the several right of the underwriters to cancel their obligations 
if at any time before delivery and payment a stop order shall have been issued or threatened; and 
also to the several right of the underwriters to cancel their obligations to purchase on or before 
9:00 A. M. on December 20, 1935, if there shall be such a substantial decline in the market value 
of the securities of the registrant or the securities of chain store companies in general as to render 
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impracticable in the sole judgment of each underwriter the consummation of the contemplated 
public sale of the Five Per Cent Cumulative Preferred Stock or the Subscription Certificates in 
respect thereof, or if political, financial or economic conditions in the sole judgment of each under¬ 
writer render such consummation inadvisable or upon certain other contingencies set forth in said 
agreement. The agreement sets forth that the underwriters have agreed with one another that none 
of them shall cancel its agreement except with the consent of Lazard Freres & Company, Incor¬ 
porated, and other underwriters who, together with it, agree to purchase more than 50 per cent of 
the aggregate amount of the issue. 

The foregoing outline of certain of the provisions of the underwriting agreement does not purport 
to be complete and reference is hereby made to the agreement, a copy of which is annexed to the 
Registration Statement as Exhibit F, for a full statement of its terms. 

The underwriting agreement relates only to the Five Per Cent Cumulative Preferred Stock and 
to the Subscription Certificates in respect thereof. The Common Stock offered herein is not being 
underwritten. 

No contract has been made by the Company or any affiliate thereof agreeing not to sell securities 
of the same class as those registered during the period of distribution. 

UNDERWRITERS 

The names and addresses of each principal underwriter of the Five Per Cent Cumulative Pre¬ 
ferred Stock and Subscription Certificates in respect thereof, and the respective amounts under¬ 
written are as follows: 


NAME 

ADDRESS 

NUMBER OF 
SHARES* 

Lazard Freres & Company, 

15 Nassau Street, 

Incorporated 

New York City 

14,000 

Lehman Brothers 

1 William Street, 

New York, N. Y. 

10,000 

Blyth & Co., Inc. 

120 Broadway, 

New York, N. Y. 

10,000 

Burr & Company, Inc.f 

57 William Street, 

New York, N. Y. 

6,000 


♦Of Five Per Cent Cumulative Preferred Stock or Subscription Certificates in respect thereof. 
fH. O. Latham, a director of the Company, is senior salesman of Burr & Company, Inc. 

The several underwriters reserve the right to make purchases or sales in the open market or other¬ 
wise of any of the Five Per Cent Cumulative Preferred Stock and/or Subscription Certificates in 
respect thereof either directly or through Lazard Freres & Company, Incorporated, as manager of 
the selling group, if any, or otherwise. 


MANAGEMENT 

The names and addresses of the directors and officers of the Company are as follows: 

Name Address Office 

J. S. Mack .531 Fifth Avenue, McKeesport, Pennsylvania ... President, Chairman of the Board of 

Directors, and Director 

W. C. Shaw .531 Fifth Avenue, McKeesport, Pennsylvania ... Vice President, General Sales Man¬ 

ager and Director 

Edgar M. Mack .531 Fifth Avenue, McKeesport, Pennsylvania ... Vice President, Treasurer, Assistant 

Secretary and Director 

B. E. McSheehy .531 Fifth Avenue, McKeesport, Pennsylvania ... Secretary and Director 

J. A. Krut ..531 Fifth Avenue, McKeesport, Pennsylvania ... Assistant Treasurer and Director 

(Chief Accounting Officer) 

C. L. Knodel .531 Fifth Avenue, McKeesport, Pennsylvania ... Assistant Treasurer 

L. Falkenstein .531 Fifth Avenue, McKeesport, Pennsylvania ... Assistant Secretary 

J. P. Fife .Frick Building, Pittsburgh, Pennsylvania.Assistant Secretary and Director 

P. L. Sample .531 Fifth Avenue, McKeesport, Pennsylvania ... Sales Manager and Director 

Paul R. Reed .531 Fifth Avenue, McKeesport, Pennsylvania... Real Estate Manager and Director 

H. 0. Latham .57 William Street, New York, New York.Director 

Each of these persons is now such director or officer and has consented thereto. 
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Holders of 10% of Voting Stock 

Mr. J. S. Mack, President, 531 Fifth Avenue, McKeesport, Pennsylvania, was the record and 
beneficial owner of 38,493 shares, or 25.67%, of the Common Stock of the Company as of Septem¬ 
ber 30, 1935. As of the same date, Mr. W. C. Shaw, Vice President and General Sales Manager, 531 
Fifth Avenue, McKeesport, Pennsylvania, similarly owned 16,662 shares, or 11.11%, of the Common 
Stock. 


Compensation Arrangements with Certain Officers and Employees 

It has been the practice of the Company for many years to base the compensation paid to certain 
officers and employees in part on variable factors related to earnings and/or sales. These officers 
and employees include merchandise buyers (14 in number as of September 30, 1935), store managers 
(188 in number as of said date), district superintendents (17 in number as of said date), and var¬ 
ious minor employees, written agreements being made with the merchandise buyers, store managers 
and district superintendents annually. They also include the Merchandise Manager (A. J. Mac¬ 
Donald who in 1935 succeeded L. J. Shaw), and certain officers, namely the President, the Vice Presi¬ 
dent and General Sales Manager, the Vice President and Treasurer, the Secretary, the Sales Man¬ 
ager, and one of the Assistant Treasurers (J. A. Krut). The Company has no written agreements 
with these persons (with the exception of the President). The payments made to them are on the fol¬ 
lowing bases: 

President: The agreement with this officer, dated January 6, 1925, a copy of which is annexed 
as an exhibit to the Registration Statement (subject to which the following summary is made), in 
effect provides for compensation on the following basis: if annual gross sales are $5,000,000 the 
compensation is 4/10 of 1% thereof, provided that net earnings are not less than 5% of sales; if 
annual sales are $6,000,000 the compensation is 5/10 of 1% thereof, provided that net earnings are 
not less than 6% of sales; if annual sales are $6,000,000 or more the compensation is 6/10 of 1% 
thereof, provided that net earnings are not less than 7% of sales. If annual sales are $6,000,000 or 
more, but net earnings are less than 7% thereof, the compensation percentage becomes that of the 
bracket containing the percentage of net earnings to sales nearest to, and which may be lower or 
higher than, the realized percentage; provided further, that if sales exceed $6,000,000 and net earn¬ 
ings are less than 5% of sales (but not less than $250,000), the compensation is 4/10 of 1% of 
sales. Net earnings as used with respect to the President are after deduction of compensation paid 
to all persons mentioned in this section, including the President, and after deduction of federal in¬ 
come taxes; i.e., net earnings available for dividends. The agreement further provides that the then 
salary and drawing account are to be continued in force but are deductible from the compensation 
when and as calculated according to the above summary. Such salary and drawing account have 
been altered from time to time and in 1934 were $27,000. Although not provided in the agreement, 
the compensation of the President is, in practice, subject to deduction of a percentage equal to the 
Company’s federal income tax rate for the respective period. The compensation paid to the Presi¬ 
dent for the year 1934 was $142,875.44. 

Vice-President and General Sales Manager, Vice-President and Treasurer, Secretary, Sales Mana¬ 
ger, Assistant Treasurer, and Merchandise Manager: These persons receive, in addition to their fixed 
compensation, a percentage of the annual earnings of the Company before deduction of the additional 
compensation paid to themselves or to any other officers or employees of the Company except the 
store managers and district superintendents, and before deduction of the Company’s federal income 
tax; which percentages are respectively as follows: Vice-President and General Sales Manager, 2%; 
Vice-President and Treasurer, 1%; Secretary, 1%; Sales Manager, 1%; Assistant Treasurer, y 2 %; 
Merchandise Manager, 1%, the last percentage being the percentage paid to the former Merchan¬ 
dise Manager, no arrangement with respect to his successor having been determined. In each case, 
however, the respective percentage is subject to deduction of a percentage equivalent to the Com¬ 
pany’s current federal income tax rate. The aggregate fixed compensation and the aggregate addi¬ 
tional compensation paid to the persons mentioned in this paragraph for the year 1934 were $54,690.00 
and $143,712.72, respectively. 
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MISCELLANEOUS 
Pending Litigation 

The main store building of the Company in the City of Pittsburgh, located at 228-32 Fifth Ave¬ 
nue, was erected by it partly on premises leased from Arcade Land Company. On May 15, 1933, 
Donahoe’s, Inc., an adjoining landowner, commenced an action of ejectment in the Court of Com¬ 
mon Pleas of Allegheny County, Pennsylvania, entitled “Donahoe’s, Inc. vs. G. C. Murphy Company 
and Arcade Land Company” (No. 1471, July Term, 1933, Docket “C”), in which it sought to re¬ 
cover from the defendants possession of a strip of land, 3% inches wide and 90 feet V/a inches deep, 
upon which, it alleged, a wall of said building unlawfully encroaches. The answer served by the de¬ 
fendants admits the occupation of said strip, but denies that such occupation is wrongful, and in 
addition alleges that the plaintiff is estopped to assert its claim. The action has not yet been tried. 
Prior to the commencement of the action, the plaintiff offered to settle its claim against the Company 
for $7,500. 


Increase of Indebtedness 

Section 309 of the Pennsylvania Business Corporation Law provides that no business corporation 
shall increase its indebtedness (other than indebtedness contracted in the usual course of corporate 
business) except upon the affirmative vote of the holders of at least a majority of the outstanding 
shares unless any class of shares is entitled to vote thereon as a class, in which event the affirmative 
vote of the holders of a majority of the outstanding shares of each class entitled to vote as a class 
thereon and the affirmative vote of the holders of a majority of all outstanding shares shall be re¬ 
quired. The maximum of such indebtedness of the Company now authorized is $3,000,000. See, 
also, the section in this Prospectus entitled “Description of the Five Per Cent Cumulative Pre¬ 
ferred Stock.” 


Chain Store and Sales Taxes 

The Company is subject to chain store taxes at the present time in Indiana, Kentucky, Maryland, 
and West Virginia (the Michigan chain store tax not being applicable to the single store operated 
by the Company in that state), based upon the number of stores in such states. These taxes are not 
now material in amount. The Company is also subject to sales taxes (not collected from customers), 
based on a percentage of sales in the states of Illinois, Indiana, Maryland, Michigan, and West Vir¬ 
ginia, the percentage varying from in West Virginia to 3% in Michigan. The aggregate amount 
of the sales taxes paid by the Company during 1934 in those states was $58,875.44. From time to time 
bills imposing taxes of these kinds are proposed in various of the states in which the Company does 
business, which might more seriously affect its tax burden. 

Sales taxes collected from customers are at the present time in force in West Virginia, Kentucky 
and Ohio. The Company is unable to estimate the effect of such taxes, or of similar taxes which might 
be adopted in other states, upon sales of its merchandise. 

Stockholders Entitled to Receive 5% of Common Stock Offering 

On the assumption that the Common Stock held as of November 15, 1935 will continue to be held 
on the record date for the determination of the holders of Common Stock to whom the privilege to 
subscribe, previously mentioned, is to be granted, and that such persons will have received two addi¬ 
tional shares of Common Stock for each share then held by them, the names and addresses of such 
persons and the total number of shares to which they will be privileged to subscribe are: J. S. 
Mack, 531 Fifth Avenue, McKeesport, Pennsylvania,—3,296 shares (which figure varies from Sep¬ 
tember 30, 1935 by reasons of transfers to trustees for relatives and charitable institutions); W. C. 
Shaw, 531 Fifth Avenue, McKeesport, Pennsylvania,—1,666 shares; and Lazard Freres, 120 Broad¬ 
way, New York City,—781 shares. 

Historical Financial Information 

There have been no increases in investments, property and equipment, nor in intangible assets 
resulting from substantially revaluing such assets since January 1, 1922. 

During the year 1929, the Company charged $372,078.29, of the total cash purchase price of a 
group of stores to an account called “leasehold premium.” The Company believes that no part of 
this amount represented leasehold value but, rather, an intangible asset such as good will. The entire 
amount was charged off against earned surplus as at September 30, 1935 by order of the Board of 
Directors. 
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Restatements of capital stock since January 1, 1922, include the following: 

As at March 31, 1927, the Company issued nine shares of no par common stock for each common 
share then outstanding. The number of common shares was thus increased from 10,000 shares to 
90,000 shares without change in the stated value of the common shares. 

As at March 1, 1930, the Company issued 24,938 shares of common stock in payment of a stock 
dividend. At the same time, an amount of surplus equal to $5.00 per share for these 24,938 shares, 
or $124,960.00, was transferred to the stated value of common capital stock. 

During the period from January 1, 1922 to September 30, 1935, proceeds from original issues of 
capital stock, part of which has been credited to paid-in surplus (See Schedule VII annexed), 


included the following: 

Cash received for preferred stock in excess of par value thereof .$102,438.00 

Cash received for common capital stock in excess of stated value thereof.$288,691.25 


A bond issue of the Company was retired in its entirety prior to September 30, 1935. Bond dis¬ 
count and expense charges, appearing in the Company’s profit and loss statement, and in the consoli¬ 
dated profit and loss statement of the Company and its subsidiary, annexed, applied to this issue. 

The foregoing historical financial information has been summarized from Item 45 of the Registra¬ 
tion Statement. 

Pittsburgh, Pa., November 25, 1935. 

G. C. Murphy Company, 

McKeesport, Pa. 

Dear Sirs: 

We have made a survey of the accounts named in item forty-five (45) of this registration state¬ 
ment as shown on the books of your company for the period from January 1, 1922 to September 30, 

1935 and are of the opinion that the information required to be reported under item forty-five has 
been properly summarized thereunder, as above, from the respective accounts. 

We consent to the inclusion of this statement of opinion in the registration statement (Form 
A-2) about to be filed by G. C. Murphy Company in accordance with the “Securities Act of 1933” as 
amended. 

Very truly yours, 

Lybrand, Ross Bros. & Montgomery 


Experts 

The information contained in the financial statements and related schedules and the certificate 
of Messrs. Lybrand, Ross Bros. & Montgomery hereinafter set forth (which are taken directly 
from those filed with the Registration Statement, with minor changes in accordance with the rules 
and regulations of the Commission), is stated in the Registration Statement to be given on the 
authority of that firm as experts. The information appearing on page 10 of this Prospectus under 
the heading “Term Indebtedness and Capitalization” has been summarized from certain items of the 
Registration Statement and certain of the financial statements and related schedules filed therewith, 
all certified by Messrs. Lybrand, Ross Bros. & Montgomery as stated in said certificate, with the 
exception that there has been included under such heading certain additional information not cov¬ 
ered by the certificate of that firm; and the information under the heading “Historical Financial 
Information” has been summarized from an item in the Registration Statement which has been re¬ 
viewed by Messrs. Lybrand, Ross Bros. & Montgomery; and such items, financial statements and 
related schedules are stated in the Registration Statement to be given on the authority of that firm 
as experts. Neither that firm nor any partner thereof has any interest of a substantial nature in the 
Company or any affiliate thereof, or is to receive any such interest as a payment for services in con¬ 
nection with the Registration Statement, or is an officer, director or employee of the Company or 
has been employed by the Company or any affiliate thereof on a contingent basis. 

The information under the headings “History and Business,” “Property,” and “Other Information 
Regarding Leases” with respect to Mack Realty Company and its properties, the information under 
such headings relating to the existence, validity, provisions of, and premises covered by, leases of 
property to the Company, and the information under the headings “Increase of Indebtedness,” and 
“Chain Store and Sales Taxes” are summaries of statements in the Registration Statement prepared 
or reviewed by J. P. Fife, Esq., and stated therein to be made upon his authority as an expert. J. P. 
Fife, Esq., is a director and an Assistant Secretary of the Company and a Vice-President of Mack 
Realty Company, and as of September 30, 1935 held 190 shares of the Common Stock of the Com¬ 
pany. He is a member of the firm of Douglass, Fife & Young, who have been general counsel for the 
Company for more than 16 years and who in the year 1934 received fees aggregating $5,500 from the 
Company for legal services. Neither Mr. Fife (except as previously stated in this paragraph) nor 
said firm, or any member thereof, has any interest of a substantial nature in the Company or any 
affiliate thereof and neither he nor said firm or any member thereof is to receive any such interest 
as a payment for such statements or for any opinion in connection with the Registration Statement; 
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no member of said firm is an officer, director or employee of the Company or of any affiliate there¬ 
of; and neither Mr. Fife nor said firm or any member thereof has been employed by the Company 
or any affiliate thereof on a contingent basis. 

The information under the heading “General Development in Preceding Five Years” as to capi¬ 
tal expenditures made by the Company, net additions to land and buildings of Mack Realty Com¬ 
pany, and sales for the five years ended December 31, 1934, and for the nine months ended 
September 30, 1935 and September 30, 1934, and the information under the heading “Other In¬ 
formation Regarding Leases” as to gross sales and rentals and as to the net profit of the Company’s 
five largest stores are summaries of statements in the Registration Statement prepared or reviewed 
by Mr. J. A. Krut and stated therein to be made upon his authority as an expert. Mr. Krut is a 
director and an Assistant Treasurer of the Company and its chief accounting officer and an Assistant 
Treasurer of Mack Realty Company and as of September 30, 1935 held 50 shares of the 8% 
Cumulative Preferred Stock and 500 shares of the Common Stock of the Company. Except as 
stated in this paragraph, he has no interest of a substantial nature in the Company or any affiliate 
thereof and is not tc receive any such interest as a payment for such statements, and, except as 
stated under the heading “Compensation Arrangements with Certain Officers and Employees,” he 
has not been employed upon a contingent basis by the Company or any affiliate thereof. 


AUDITORS’ CERTIFICATE 


G. C. Murphy Company, 

McKeesport, Pennsylvania. 

We have made an examination of the balance sheet of G. C. Murphy Company, and of the consoli¬ 
dated balance sheet of G. C. Murphy Company and its wholly-owned subsidiary company, Mack Realty 
Company, as at September 30, 1935, and of the statements of profit and loss and surplus of G. C. Mur¬ 
phy Company and of the consolidated statements of profit and loss and surplus of G. C. Murphy Com¬ 
pany and its wholly-owned subsidiary, for the years ended December 31, 1932, 1933 and 1934, and the 
nine months ended September 30, 1935. In connection therewith, we examined or tested accounting 
records of the companies and other supporting evidence and obtained information and explanations 
from officers and employees of the companies; we also made a general review of the accounting methods 
and of the operating and income accounts for the stated periods; but we did not make a detailed audit 
of the transactions. 

This certificate is limited to the following appended financial statements and related schedules and 
items: 

G. C. Murphy Company: 

Balance sheet, September 30, 1935; 

Profit and loss statement for the years ended December 31, 1932, 1933 and 1934, and 
for the nine months ended September 30, 1935; 

Schedules A, I, II, III, IV, VI, VII and VIII; 

Items 9 A, 10 A and 14 of the registration statement; 

G. C. Murphy Company and its wholly-owned subsidiary company: 

Consolidated balance sheet, September 30, 1935; 

Consolidated profit and loss statement for the years ended December 31, 1932, 1933 and 1934, 
and for the nine months ended September 30, 1935; 

Schedules A, II, III, IV, VI, VII, VIII and X. 

In our opinion, based upon such examination, the appended balance sheet of G. C. Murphy Com¬ 
pany, and the appended consolidated balance sheet of G. C. Murphy Company and its wholly-owned 
subsidiary, and related statements of profit and loss and surplus of G. C. Murphy Company, and con¬ 
solidated statements of profit and loss and surplus of G. C. Murphy Company and its wholly-owned sub¬ 
sidiary, together with the above enumerated related schedules and items, fairly present, in accordance 
with accepted principles of accounting consistently maintained by the companies during the periods 
under review, the position of G. C. Murphy Company as at September 30, 1935, and the consolidated 
position of G. C. Murphy Company and its wholly-owned subsidiary as at September 30, 1935, and 
the results of operations of G. C. Murphy Company, and the consolidated results of operations of 
G. C. Murphy Company and its wholly-owned subsidiary for the periods under review, respectively. 

LYBRAND, ROSS BROS. & MONTGOMERY. 

Pittsburgh, Pennsylvania, December 9, 1935. 


Note Regarding Auditors’ Certificate 

In the Auditors’ Certificate set forth above, reference is made to various schedules which are not 
included in this Prospectus. These schedules are included in the Registration Statement to which 
reference is hereby made. 
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G. C. MURPHY COMPANY 

AND ITS WHOLLY OWNED SUBSIDIARY COMPANY 
CONSOLIDATED BALANCE SHEET as at September 30, 1935 

(Prepared for filing as part of Form A-2) 


f 


Current: 


ASSETS 


Cash on hand and demand deposits. 

Accounts receivable, trade: 

Commonwealth of Pennsylvania Emergency Relief Fund. 

Merchandise inventories, at the lower of cost or market (Note A): 

At stores and warehouse.. 

In transit. 


$1,750,900.82 

54,802.61 

$4,928,615.50 

630 ; 668.46 5,559,283.96 


Other current assets: 

Cash surrender value of life insurance. 23,061.03 

Miscellaneous accounts receivable. 11,880.57 

Store supplies, estimated at cost. 41,607.62 76,549.22 


Total current assets 


7,441,536.61 


Fixed assets: 


Land, at cost (See Schedule II annexed*). 

Buildings and building improvements 

(See Schedule II annexed*) (Note B). 

Less, reserve for depreciation 

(See Schedule III annexed*). 

$2,330,791.47 

685,682.41 

1,359,182.50 

1,645,109.06 


Total land and buildings (including properties car¬ 
ried at $2,658,824.43 against which purchase 
money and other mortgages in the amount of 

$1,191,300.50 are outstanding). 

Fixtures and equipment (See Schedule II annexed*) (Note B) 
Less, reserve for depreciation (See Schedule III annexed*) 

3,863,158.40 

1,478,274.82 

3,004,291.56 

2,384,883.58 


Improvements to leased properties 

(See Schedule II annexed*) (Note B). 

Less, reserve for amortization 

(See Schedule III annexed*). 

3,659,332.98 

1,061,651.16 

2,597,681.82 

7,986,856.96 

Deferred Charges: 

Prepaid expenses and deferred charges, including insurance 
taxes ($68,338.45). 

($68,329.17) and 


142,111.61 


Other assets: 

Deposits in closed banks, less reserve of $38,950.00 (See Schedule VI annexed*)... 32,030.56 

Miscellaneous receivables, less reserve of $2,550.00 (See Schedule VI annexed*)... 52,403.22 

Sundry investments, less reserve of $8,500.00 (See Schedule VI annexed*). 19,585.13 

Uncompleted construction and improvements to leased properties. 72,734.94 

Real estate under purchase agreements not fully consummated... 58,000.00 234,753.85 


$15,805,259.03 


*These schedules are annexed to the Registration Statement but are not included in the Prospectus. 

Note A: The company operates on the basis of a calendar year. Owing largely to the seasonal nature of the business, 
the aggregate merchandise inventories on hand at September 30 have ranged during the past three years from approximately 
twenty-two to thirty-four per cent more than the merchandise inventories on hand at the end of the calendar year. 

Note B: Buildings and building improvements, fixtures and equipment and improvements to leased properties are 
included at depreciated book values w'hen acquired from the predecessor company in 1919, plus subsequent additions at cost. 

The amounts at which the fixed assets are showm in the foregoing balance sheet do not purport to represent present 
day replacement or realizable values. 

Depreciation and amortization are being provided through charges to income on the basis of the book values described 
in this note. 

Note C: Because the merchandise inventories are necessarily large at September 30, as referred to in Note A, the ac¬ 
counts payable are likewise greater at that date than at the end of the calendar year. 

Note D: The federal income tax liability of the company and its subsidiary company for years prior to 1933 has 
been finally determined by the Treasury Department and settled by the companies. The federal income tax returns filed 
for the year 1933 have been examined by a field agent of the Treasury Department as a result of w'hich small additional assess¬ 
ments were made and have been paid. The tax returns for the year 1934 have not yet been examined by the Treasury De¬ 
partment. 

Note E: Dividends on the preferred stock have been paid to July 1, 1935. The preferred stock dividend payable 
October 2, 1935 was declared September 10, 1935. 

































G. C. MURPHY COMPANY 
AND ITS WHOLLY OWNED SUBSIDIARY COMPANY 
CONSOLIDATED BALANCE SHEET as at September 30, 1935 
(Prepared for filing as part of Form A-2) 


LIABILITIES 


Current: 

Serial notes payable to banks (See Schedule X annexed*). 

Notes payable: 

To banks (with mortgages in the amount of $115,000.00 pledged as security)... 
To officers and employees. 


Accounts payable, trade (Note C). 

Federal income tax for the year 1934 (Note D). 

Dividend on preferred stock, payable October 2, 1935 (Note E) 

Accrued liabilities: 

Taxes (other than federal and state income). 

Salaries, wages and bonuses. 

Interest and insurance. 


Provision for federal and state income taxes for the nine months ended 

September 30, 1935. 

Due officer, including interest accrued. 

Term indebtedness due within one year: 

Installment loans payments (See Schedule X annexed*). 

Installment payments on purchase money and other mortgages 

(See Schedule X annexed*). 

Payments on real estate purchase agreements not fully consummated 

Purchase money and other mortgages payable on demand 

(See Schedule X annexed*). 

Total current liabilities. 


Term Indebtedness: 

Serial notes payable to banks, due in annual amounts to 1938 

(See Schedule X annexed*). 

Purchase money and other mortgages, due in installments to 1953 

(See Schedule X annexed*). 

Purchase money mortgages, to be issued under real estate purchase agreements not 

fully consummated. 

Installment loans, due in installments to 1952 

(See Schedule X annexed*). 


CAPITAL STOCK AND SURPLUS 


Capital stock: 

8 per cent cumulative preferred, par value $100 per share, callable at $110 per share 
and accumulated dividends; authorized 50,000 shares, outstanding 30,000 

shares (Note F). 

Common, no par value, authorized 200,000 shares, outstanding 149,938 shares, 
stated value (Notes F and H). 


Paid-in surplus (See Schedule VII annexed). $ 538,674.41 

Earned surplus (See Schedule VII annexed) (Note G). 5,355,691.32 


$300,200.00 


$74,500.00 

39,053.09 113,553.09 


2,259,712.26 

78,587.90 

60,000.00 

102,950.52 

368,691.25 

22,209.93 493,851.70 


214,900.00 

69,521.01 


11,054.50 

64,700.03 

31,400.00 107,154.53 

144,000.00 

3,841,480.49 


800,200.00 

867,600.47 

25,000.00 

179,697.84 

1,872,498.31 

5,713,978.80 

3,000,000.00 

1.196.914.50 

4.196.914.50 

5,894,365.73 10,091,280.23 

$15,805,259.03 


*These schedules are annexed to the Registration Statement but are not included in the Prospectus. 

Note F: The company proposes (a) to redeem all of its outstanding 8 per cent cumulative preferred stock on or 
before February 3, 1936, (b) to authorize 50,000 shares of new 5 per cent cumulative preferred stock having a par value of 
$100.00 per share and to issue 40,000 shares thereof, (c) to increase its authorized common stock to 500,000 shares without 
par value, (d) to issue to common stock holders tw’o additional shares for each share held without change of stated value 
of common stock and, (e) to offer to common stockholders the privilege to subscribe to additional shares of common stock. 

Note G: The difference between the amount shown by the Company’s accounts as its investment in its consolidated 
subsidiary, Mack Realty Company, and the Company’s equity (100 per cent) in the net assets of said subsidiary as shown 
by the books of the latter at September 30, 1935 represents undistributed earnings of the subsidiary company since the 
date of its acquisition by the Company, which difference has been included with consolidated surplus of the Company 
and its subsidiary. 

Note H: The portion of the consideration for the no par value common capital stock issued from the organization 
of the companv to June 2, 1927, which was credited to capital stock account, varied in amounts per share. The aggregate 
stated value of 120,000 shares of no par value common capital stock issued prior to June 2, 1927 (i.e., that part of the con¬ 
sideration received for the issuance of the no par value stock which was credited to capital stock account) is $1,047,224.50— 
equal to $8.7268 per share. The stated value of 29,938 shares of no par value common capital stock issued subsequent 
to June 2, 1927 is $149,690 or $5 per share. The excess of the consideration received for the issuance of the no par value 
common capital stock over the amounts credited to capital stock account, as described in this note, was credited to paid-in- 
surplus as snown in Schedule VII, annexed. 

Outstanding six per cent debenture bonds of an issue of $2,000,000.00, dated July 1, 1930, to mature July 1, 1940, were 
called for retirement July 1, 1935. Bonds of a principal amount of $27,500.00 had not been presented to the Trustee for re¬ 
demption at October 25, 1935. At that date there was on deposit with the Peoples-Pittsburgh Trust Company, Pittsburgh, 
Pa., the Trustee under the bond indenture, cash in the sum of $28,325.00, the principal amount of bonds not presented, plus 
a premium of three per cent. 
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G. C. MURPHY COMPANY 

AND ITS WHOLLY OWNED SUBSIDIARY COMPANY 
Schedule VII, CONSOLIDATED SURPLUS 


For the years ended December 31, 1932, December 31, 1933, December 31, 1934, and 
for the nine months ended September 30, 1935 

(Prepared for filing as part of Form A-2) 


Years ended December 31, Nine months 



1932 

1933 

1934 

September 30, 1935 

Paid-in surplus, balance at beginning and 
end of period (Note A). 

$538,674.41 

$538,674.41 

$538,674.41 

$538,674.41 

Earned surplus: 

Balances, beginning of periods. 

$2,471,313.04 

$2,627,053.62 

$3,493,979.00 

$4,971,713.22 

Add, net income from profit and loss 
statement. 

635,641.38 

1,346,826.18 

1,957,635.02 

1,115,981.99 


3,106,954.42 

3,973,879.80 

5,451,614.02 

6,087,695.21 

Charge to surplus: 

Write-off of leasehold premium 
in accordance with action of 
Board of Directors (see Sched¬ 
ule IV annexed*). 




372,078.29 


3,106,954.42 

3,973,879.80 

5,451,614.02 

5,715,616.92 

Dividends paid in cash: 

On eight per cent cumulative pre¬ 
ferred capital stock at rate of 
eight per cent per annum. 

240,000.00 

240,000.00 

240,000.00 

180,000.00 

On common capital stock at rate of 
$1.60 per annum. 

239,900.80 

239,900.80 

239,900.80 

179,925.60 


479,900.80 

479,900.80 

479,900.80 

359,925.60 

Balances at close of periods. 

$2,627,053.62 

$3,493,979.00 

$4,971,713.22 

$5,355,691.32 


♦This schedule is annexed to the Registration Statement but is not included in the Prospectus. 


Note A: A summary of paid-in surplus from December 31, 1919 (date of incorporation) to December 31, 1931, follows: 


Excess of the aggregate amount at which the net assets acquired from the predecessor corporation as 

at December 31, 1919 were recorded over the stated value of capital stock issued therefor. 

Cash received for preferred capital stock in excess of par value thereof. 

Cash received for common capital stock in excess of stated value thereof. 


$147,545.16 

102,438.00 

288,691.25 


Balance, December 31, 1931 


$538,674.41 


G. C. MURPHY COMPANY 

AND ITS WHOLLY OWNED SUBSIDIARY COMPANY 
Schedule (A), OPENING and CLOSING INVENTORIES used in COMPUTING COST OF GOODS SOLD 

For the years ended December 31, 1932, December 31, 1933, December 31, 1934, and 
for the nine months ended September 30, 1935 

(Prepared for filing as part of Form A-2) 


Year ended December 31, 1932: 

Inventory, January 1, 1932. $2,303,749.62 

Inventory, December 31, 1932. 2,437,412.92 

Year ended December 31, 1933: 

Inventory, January 1, 1933. 2,437,412.92 

Inventory, December 31, 1933. 3,266,002.66 

Year ended December 31, 1934: 

Inventory, January 1, 1934. 3,266,002.66 

Inventory, December 31, 1934. 3,636,884.71 

Nine months ended September 30, 1935: 

Inventory, January 1, 1935. 3,636,884.71 

Inventory, September 30, 1935. 4,928,615.50 
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G. C. MURPHY COMPANY 
AND ITS WHOLLY OWNED SUBSIDIARY COMPANY 
Schedule VIII, SUPPLEMENTARY PROFIT and LOSS INFORMATION 

For the years ended December 31, 1932, December 31, 1933, December 31, 1934, and 
for the nine months ended September 30, 1935 

(Prepared for filing as part of Form A-2) 


Item 

Charged to 
costs 

Charged to 
profit and loss 

Charged to 
other accounts 

Total 

January 1, 1932 to December 31, 1932: 

Maintenance and repairs. 

— 

$47,742.74 

— 

$47,742.74 

Depreciation, depletion and amortization 
(or charges in lieu thereof) (Note A). . 

_ 

372,402.46 

_ 

372,402.46 

Taxes (other than income taxes). 

— 

145,503.96 

— 

145,503.96 

Management and service contract fees.... 

— * 

— 

— 

— 

Rents and royalties (Note B). 

— 

1,453,828.42 

— 

1,453,828.42 

January 1, 1933 to December 31, 1933: 

Maintenance and repairs. 

— 

43,767.27 

— 

43,767.27 

Depreciation, depletion and amortization 
(or charges in lieu thereof) (Note A).. 

_ 

376,950.28 

_ 

376.950.28 

Taxes (other than income taxes). 

— 

171,021.87 

— 

171,021.87 

Management and service contract fees.... 

— 

— 

— 

— 

Rents and royalties (Note B). 

— 

1,525,676.33 

; — • 

1,525,676.33 

January 1, 1934 to December 31, 1934: 

Maintenance and repairs. 

— 

74,527.24 

— 

74,527.24 

Depreciation, depletion and amortization 
(or charges in lieu thereof) (Note A).. 

_ 

396,980.38 

_ 

396,980.38 

Taxes (other than income taxes). 

— 

185,045.62 

— 

185,045.62 

Management and service contract fees.... 

— 

— 

— 

— 

Rents and royalties (Note B). 

— 

1,604,188.75 

— 

1,604,188.75 

January 1, 1935 to September 30, 1935: 

Maintenance and repairs. 

— 

69,215.08 

— 

69,215.08 

Depreciation, depletion and amortization 
(or charges in lieu thereof) (Note A).. 

_ 

332,932.94 

_ 

332,932.94 

Taxes (other than income taxes). 

— 

139,006.80 

— 

139,006.80 

Management and service contract fees.... 

— 

— 

— 

— 

Rents and royalties (Note B). 

— 

1,259,696.54 

— 

1,259,696.54 


Note A: Depreciation and amortization only. There are no assets carried on the books of account of the company and/or 
its subsidiary company which require provision for depletion. 

Note B: Only rent charges are included in this classification. Rent charges include payments for taxes and insurance where 
specified in leases. Included with leases in effect during the year 1934 were 213 leases for terms expiring more than 
three years after the date of filing of the registration statement. Aggregate rental charges under these 213 leases 
for the year 1934 were $1,581,617.33. 
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G. C. MURPHY COMPANY 

(a Pennsylvania corporation) 
BALANCE SHEET, as at September 30, 1935 
(Prepared for filing as part of Form A-2) 


ASSETS 


Current: 

Cash on hand and demand deposits. $ 1,750,308.71 

Accounts receivable, trade: 

Commonwealth of Pennsylvania Emergency Relief Fund. 54,802.61 


Merchandise inventories, at the lower of cost or market (Note A): 

At stores and warehouse. 

In transit. 

Other current assets: 

Cash surrender value of life insurance. 

Miscellaneous accounts receivable. 

Store supplies, estimated at cost. 

Total current assets. 

Investment in and advances to wholly owned subsidiary: 

Securities of affiliate (See Schedule I annexed*): 

Investment in 100 per cent of outstanding capital stock of subsidiary. 
Indebtedness of affiliate, not current: 

Due from wholly ow ned subsidiary (consolidated). 


Fixed assets: 

Fixtures and equipment, (See Schedule II annexed*) (Note B). . 
Less, reserve for depreciation (See Schedule III annexed*)... 

Improvements to leased properties: 

(See Schedule II annexed*) (Note B). 

Less, reserve for amortization (See Schedule III annexed*). . 


$3,863,158.40 

1,478,274.82 


3,625,534.10 

1,046,037.37 


Deferred charges: 

Prepaid expenses and deferred charges, including insurance ($50,425.31) and 
taxes ($59,656.95). 


$4,928,615.50 

630,668.46 


23,061.03 

8,513.57 

41,607.62 


2,384,883.58 


5,559,283.96 


73,182.22 

7,437,577.50 


1,214,050.00 

203,966.84 1,418,016.84 


2,579,496.73 4,964,380.31 


114,000.73 


Other assets: 

Deposits in closed banks, less reserve of $38,950.00 (See Schedule VI annexed*). 
Miscellaneous receivables, less reserve of $2,550.00 (See Schedule VI annexed*). 

Sundry investments, less reserve of $8,500.00 (See Schedule VI annexed*). 

Uncompleted improvements to leased properties. 


32,030.56 

32,269.42 

19,585.13 

62,557.38 146,442.49 


$14,080,417.87 


* These schedules are annexed to the Registration Statement but are not included in the Prospectus. 

Note A: The company operates on the basis of a calendar year. Owing largely to the seasonal nature of the business f 
the aggregate merchandise inventories on hand at September 30 have ranged during the past three years from approxi¬ 
mately twenty-tw o to thirty-four per cent more than the merchandise inventories on hand at the end of the calendar year. 

Note B: Fixtures and equipment and improvements to leased properties are included at depreciated book values 
when acquired from the predecessor company in 1919, plus subsequent additions at cost. 

The amounts at which the equipment and fixtures and improvements to leased properties are shown in the foregoing 
balance sheet do not purport to represent present day replacement or realizable values. 

Depreciation and amortization are being provided through charges to income on the basis of the book values described 
in this note. 

Note C: Because the merchandise inventories are necessarily large at September 30, as referred to in Note A, the 
accounts payable are likewise greater at that date than at the end of the calendar year. 

Note D: The federal income tax liability of the company for years prior to 1933 has been finally determined by the 
Treasury Department and settled by the company. The federal income tax return filed for the year 1933 has been examined 
by a field agent of the Treasury Department, as a result of w T hich a small additional assessment was made and has been 
paid. The tax return for the year 1934 has not yet been examined by the Treasury Department. 

Note E: Dividends on the preferred stock have been paid to July 1, 1935. The preferred stock dividend payable 
October 2, 1935 was declared September 10, 1935. 


The foregoing balance sheet should be read only in conjunction with the annexed consolidated balance sheet of G. C. 
Murphy Company and its subsidiary company as at September 30, 1935. 
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G. C. MURPHY COMPANY 

(a Pennsylvania corporation) 
BALANCE SHEET, as at September 30, 1935 
(Prepared for filing as part of Form A-2) 


LIABILITIES 




Current: 

Serial notes payable to banks. 

Notes payable to officers and employees. 

Accounts payable, trade (Note C). 

Federal income tax for year 1934 (Note D)... .•. 

Dividends on preferred stock, payable October 2, 1935 (Note E). 

Accrued liabilities: 

Taxes (other than federal and state income). 

Salaries, wages and bonuses. 

Interest and insurance. 

Provision for federal and state income taxes for the nine months ended 

September 30, 1935. 

Due officer, including interest accrued. 

Installment loans, payments due within one year. 

Total current liabilities. 

Term indebtedness: 

Serial notes payable to banks, due in equal annual amounts Dec. 31, 1930, 1937 

and 1938. 

Installment loans, due in installments to 1952 . 


Contingent Liability: (Note F) 


$250,000.00 

39,053.09 

2,253,215.20 

75,274.57 

60,000.00 


$90,106.19 

368,691.25 

12,641.29 471,438.73 


205,500.00 

69,521.01 

11,054.50 


3,435,057.10 


750,000.00 

179,697.84 929,697.84 


4,364,754.94 


CAPITAL STOCK AND SURPLUS 

Capital Stock: 

8 per cent cumulative preferred, par value $100 per share, callable at $110 per share 
and accumulated dividends; authorized 50,000 shares, outstanding 30,000 

shares (Note G). 3,000,000.00 

Common, no par value, authorized 200,000 shares, outstanding 149,938 shares, 

stated value (Notes G and H). 1,196,914.50 

4 196 914.50 

Paid-in surplus (See Schedule VII, annexed). $ 538,674.41 

Earned surplus (See Schedule VII, annexed). 4,980,074.02 5,518,748.43 9,715,662.93 

$14,080,417.87 


Note F: The company is guarantor for its wholly-owned subsidiary, as to principal and interest, of a bank loan of 
$53,000.00, with a mortgage of its wholly-owned subsidiary pledged as security. The company is also contingently liable 
on two mortgages executed by it covering properties subsequently transferred to Mack Realty Company, its wholly-owned 
subsidiary, the latter assuming and/or agreeing to pay the mortgages. The unpaid balance thereof as at September 30, 1935 
was $95,410.00. 

Note G: The company proposes (a) to redeem all of its outstanding 8 per cent cumulative preferred stock on or 
before February 3, 1936, (b) to authorize 50,000 shares of new 5 per cent cumulative preferred stock having a par value of 
$100.00 per share and to issue 40,000 shares thereof, (c) to increase its authorized common stock to 500,000 shares without 
par value, (d) to issue to common stockholders two additional shares for each share held without change of stated value 
of common stock and, (e) to offer to common stockholders the privilege to subscribe to additional shares of common stock. 

Note H: The portion of the consideration for the no par value common capital stock issued from the organization 
of the company to June 2, 1927, which was credited to capital stock account, varied in amounts per share. The aggregate 
stated value of 120,000 shares of no par value common capital stock issued prior to June 2, 1927 (i.e., that part of the con¬ 
sideration received for the issuance of the no par value stock which was credited to capital stock account) is $1,047,224.50— 
equal to $8.7268 per share. The stated value of 29,938 shares of no par value common capital stock issued subsequent 
to June 2, 1927 is $149,690 or $5 per share. The excess of the consideration received for the issuance of the no par value 
common capital stock over the amounts credited to capital stock account, as described in this note, was credited to paid-in- 
surplus as shown in Schedule VII, annexed. 

Outstanding six per cent debenture bonds of an issue of $2,000,000.00, dated July 1, 1930, to mature July 1, 1940, were 
called for retirement July 1, 1935. Bonds of a principal amount of $27,500 00 had not been presented to the Trustee for 
redemption at October 25, 1935. At that date, there was on deposit with the Peoples-Pittsburgh Trust Company, Pittsburgh, 
Pa., the Trustee under the bond indenture, cash in the sum of $28,325.00, the principal amount of bonds not presented, plus 
a premium of three per cent. 


The foregoing balance sheet should be read only in conjunction with the annexed consolidated balance sheet of 
G. C. Murphy Company and its subsidiary company as at September 30, 1935. 
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G. C. MURPHY COMPANY 

Schedule VII, SURPLUS 

For the years ended December 31, 1932, December 31, 1933, December 31, 1934, and 
for the nine months ended September 30, 1935 

(Prepared for filing as part of Form A-2) 



Years 

1932 

ended December 31 

1933 1934 

Nine months 
ended 

September 30, 1935 

Paid-in surplus, balance at beginning and 
end of period (Note A). 

$538,674.41 

$538,674.41 

$538,674.41 

$538,674.41 

Earned surplus: 

Balances, beginning of periods. 

$2,304,238.30 

$2,416,509.19 

$3,229,639.65 

$4,643,808.21 

Add, net income from profit and loss 
statement. 

592,171.69 

1,293,031.26 

1,894,069.36 

1,068,269.70 


2,896,409.99 

3,709,540.45 

5,123,709.01 

5,712,077.91 

Charge to surplus: 

Write-off of leasehold premium in 
accordance with action of 
Board of Directors (see Sched¬ 
ule IV annexed*). 




372,078.29 


2,896,409.99 

3,709,540.45 

5,123,709.01 

5,339,999.62 

Dividends paid in cash: 

On eight per cent cumulative pre¬ 
ferred capital stock at rate of 
eight per cent per annum. 

240,000.00 

240,000.00 

240,000.00 

180,000.00 

On common capital stock at rate 
of $1.60 per annum. 

239,900.80 

239,900.80 

239,900.80 

179,925.60 


479,900.80 

479,900.80 

479,900.80 

359,925.60 

Balances at close of periods. 

$2,416,509.19 

$3,229,639.65 

$4,643,808.21 

$4,980,074.02 


♦This schedule is annexed to the Registration Statement but is not included in the Prospectus 


Note A: A summary of paid-in surplus from December 31, 1919 (date of incorporation) to December 31, 1931, follows: 


Excess of the aggregate amount at which the net assets acquired from the predecessor corporation as 

at December 31, 1919 were recorded over the stated value of capital stock issued therefor. 

Cash received for preferred capital stock in excess of par value thereof. 

Cash received for common capital stock in excess of stated value thereof. 


$147,545.16 

102,438.00 

288,691.25 


Balance, December 31, 1931 


$538,674.41 


G. C. MURPHY COMPANY 

Schedule (A), OPENING and CLOSING INVENTORIES used in COMPUTING COST OF GOODS SOLD 
For the years ended December 31, 1932, December 31, 1933, December 31, 1934, and 
for the nine months ended September 30, 1935 
(Prepared for filing as part of Form A-2) 


Year ended December 31, 1932: 

Inventory, January 1, 1932. 

Inventory, December 31, 1932. 

Year ended December 31, 1933: 

Inventory, January 1, 1933. 

Inventory, December 31, 1933. 

Year ended December 31, 1934: 

Inventory, January 1, 1934. 

Inventory, December 31, 1934. 

Nine months ended September 30, 1935: 

Inventory, January 1, 1935. 

Inventory, September 30, 1935. 


$2,303,749.62 

2,437,412.92 


2,437,412.92 

3,266,002.66 


3,266,002.66 

3,636,884.71 

3,636,884.71 

4,928,615.50 
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G. C. MURPHY COMPANY 

Schedule VIII, SUPPLEMENTARY PROFIT and LOSS INFORMATION 

For the years ended December 31 , 1932 , December 31 , 1933 , December 31 , 1934 , and 
for the nine months ended September 30 , 1935 

(Prepared for filing as part of Form A-2) 


Charged 

Item costs 

January 1, 1932 to December 31, 1932: 

Maintenance and repairs. 

Depreciation, depletion and amortization 
(or charges in lieu thereof) (Note A).. 

Taxes (other than income taxes). 

Management and service contract fees- 

Rents and royalties (Note B). 

January 1, 1933 to December 31, 1933: 

Maintenance and repairs. 

Depreciation, depletion and amortization 
(or charges in lieu thereof) (Note A).. 

Taxes (other than income taxes). 

Management and service contract fees.... 

Rents and royalties (Note B). 

January 1, 1934 to December 31, 1934: 

Maintenance and repairs. 

Depreciation, depletion and amortization 
(or charges in lieu thereof) (Note A).. 

Taxes (other than income taxes). 

Management and service contract fees.... 

Rents and royalties (Note B). 

January 1, 1935 to September 30, 1935: 

Maintenance and repairs. 

Depreciation, depletion and amortization 
(or charges in lieu thereof) (Note A).. 

Taxes (other than income taxes). 

Management and service contract fees.... 

Rents and royalties (Note B). 


Charged to Charged to 

irofit and loss other accounts Total 

$43,814.82 

— 

$43,814.82 

296,322.48 

_ 

296,322.48 

101,777.44 

— 

101,777.44 

1,675,368.34 

— 

1,675,368.34 

$40,237.24 

— 

$40,237.24 

305,396.78 

_ 

305,396.78 

133,014.49 

— 

133,014.49 

1,749,616.25 

— 

1,749,616.25 

$68,866.19 

— 

$68,866.19 

320,858.40 

— 

320,858.40 

146,627.19 

— 

146,627.19 

1,836,710.32 

— 

1,836,710.32 

$66,368.91 

— 

$66,368.91 

265,545.54 

— 

265,545.54 

105,687.10 

— 

105,687.10 

1,446,478.12 

— 

1,446,478.12 


Note A: Depreciation and amortization only. There are no assets carried on the books of account of the company which 
require provision for depletion. 

Note B: Only rent charges are included in this classification. Rent charges include payments for taxes and insurance where 
specified in leases. Included with leases in effect during the year 1934 were 212 leases for terms expiring more than 
three years after the date of filing of the registration statement. Aggregate rental charges under these 212 leases 
for the year 1934 were $1,579,817.33. 
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Further Information 

Further information concerning these securities and their issuer is to be found in the Registration 
Statement on file with the Securities and Exchange Commission, Washington, D. C. The Registra¬ 
tion Statement may be inspected by anyone at the office of the Commission, without charge, and 
copies of all or any part of it may be obtained upon payment of the Commission’s charge for copying. 

The additional information concerns the following subjects: 

1. Funded debt other than that to be offered. 

2. Description of funded debt. 

3. Calculation of registration fee. 

4. Estimated expenses in connection with the sale of the securities offered herein. 

5. Business experience of principal executive officers for the last five years. 

6. Ownership of the Company’s securities by directors, officers and underwriters. 

7. Remuneration paid to directors, officers and employees. 

8. Names of Company’s auditors, 1922 to 1934 inclusive. 

9. Consents of Experts. 

The following schedules have been omitted from the Prospectus: 

I. Investments in Securities of Affiliate—Company. 

II. Property and Equipment—Company, and Company and its Subsidiary Company 
Consolidated. 

III. Reserves for Depreciation, Depletion and Amortization—Company, and Company 
and its Subsidiary Company Consolidated. 

IV. Intangible Assets—Company, and Company and its Subsidiary Company Con¬ 
solidated. 

VI. Reserves—Company, and Company and its Subsidiary Company Consolidated. 

X. Funded Debt—Company and its Subsidiary Company Consolidated. 

The Financial Statements and Schedules which have been omitted from the Prospectus, to¬ 
gether with all the exhibits which have been omitted from the Prospectus are on file with the Com¬ 
mission as a part of the Registration Statement. Such exhibits include, among other things, the 
articles of incorporation of the Company as amended and of its predecessor companies, its by-laws 
as amended, copies of various instruments representing funded debt and copies of the underwriting 
agreement and forms of the Subscription Certificates and of the Five Per Cent Cumulative Pre¬ 
ferred Stock and Common Stock Certificates. 


G. C. MURPHY COMPANY 


By J. S. Mack, President 


